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The study examines the link between banks’ investment efficiency and financial risk under rising
economic uncertainty. Risk-based asset management is identified as essential for investment
resilience. The analysis reveals that macro- and microeconomic volatility significantly affects
investment decisions, with volatility acting as a key indicator of both risk and performance.
Internal and external factors such as changes in funding structures, rising capital costs,
interest rate fluctuations, and declining returns are shown to intensify investment risks. A
strong correlation is established between growing risk and reduced investment efficiency,
with implications for financial performance. The study emphasizes the need for advanced risk
assessment tools and offers recommendations for adapting asset management strategies to
improve banking sector resilience in volatile environments.
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Y cmammi posansgdaemsCsl Ck/1a0Ha B3aEMO3aIEXHICMb MK eheKmusHICmIo iHeecmu-
yitiHoi QisiIbHOCMI 6aHKIBCLKUX YCMAaHoB8 ma pisHeM ¢hiHaHCOBUX PU3UKIB, WO hopmyomb
HecmabinibHicmb (hyHKUIOHYBaHHSI 6aHKIBCLKOI cucmeMu 8 yMoBax 3pocmaroyoi eKOHOMIYHOI
Hesu3Ha4yeHocmi. ObrpyHmoBaHo akmya/ibHicmb 3acmocyBaHHsI PU3UK-OPIEHMOBaHUX Mid-
X00i8 00 ynpas/iHHA 6aHKIBCbKUMU akmuBaMu SIK K/IH0HYOBO20 YUHHUKA MioBUWeHHs cmili-
kocmi iHBecmuyitiHuX npoyecis. Memor 00C/IOXEHHS € 2/1UGOKe BUBHEHHSI B3AEMO3B'A3KY
MiX echekmusHicmio iHBecmuyjiliHoT disiibHOCMi 6aHKy ma pu3ukamu, Wo npu3sodsims 00
cucmeMHoi HecmabinbHocmi 6aHkKiBCbKoi cucmemu. Okpemy ysazy npudineHo oyiHyi snausy
BO/IaMU/ILHOCMI Makpo- ma MIKPOEKOHOMIYHUX MOKa3HUKIB Ha npulHSImms iHBeCmuyiliHux
piweHb baHKis, 30Kpema y KOHmeKcmi CmpykmypHUX mpaHcghopmayil, wo s8idbysarombscs 8
eKOoHOMIyi. Pe3synbmamu aHanisy csid4amsp, W0 BO/I@aMU/IbHICMb € BaX/TUBUM IHOUKAMOPOM
PpU3uKy, siKuli BU3HaYaE sik cmabisibHiCMb, mak i echekmusHicmb iHBeCMUUYIUHOI disiibHOCMI
6aHKy, @ makoX Crpusie BUSIB/IEHHIO HECMIPUSIM/IUBUX MPEHOIB Ha pUuHKY. Cmamms makox
docnioxye 8nAUB BHYMPIWHIX ma 30BHIWHIX ¢hakmopis, siKi BR/1UBaKMb Ha PiBEHb IHBEC-
muyitiHux pu3ukis: 3MiHU 8 CMPyKmMypi pecypcHoi 6a3u, 3pocmaHHsi sapmocmi 3a/1y4eHux
Kowmis, KO/UBAHHS MPOYEHMHUX CMasoK ma 3HUXEHHs rpubymkosocmi akmusis. BusHa-
4eHO B3aEMO3B'I30K MK 3pOCMaHHSIM (hiHAHCOBUX PU3UKIB, 3HUXEHHSIM Mpubymkosocmi ma
MOCU/IEHHSIM (PiHaHCOBOI Hecmabi/ibHOCMi B8 yM0OBax MakpOEKOHOMIYHOI HesU3HayeHoCM.
Pe3ynsmamu 0ocaidxeHHs1 Nidmseepdxyoms, Wo 36i/bWeHHs iHBeCmuUyiliHUX pusukis sede
00 3HWKEHHS1 echekmuBHOCMI iHBECMUUIUHOI Oisi/IbHOCMI Ma MO)Xe Cymmeso noaipwumu
chiHaHCOBI MOKa3HUKU 6aHKiB. Y 00C/iOXeHHI 3p0b/1IeHO akyeHm Ha HeobxioHocmi 3acmocy-
BaHHS HOBIMHIX Memodig 07151 OYiHKU pU3UKIB, 30Kpema O/1s1 BUHAYEHHS PiBHS BO/Iamu/lb-
HOCMI B8 PUHKOBUX yMoOBax. 3anpornoHosaHo pekomMeHdayii ujodo adanmayjii iHcmpymeHmis
ynpas/iHHa 6aHKIBCbKUMU akmusamu 3 MEMOK 3HUXEHHS PiBHS HecmabiibHocmi ma rio-
BUWEHHS cmilikocmi 6aHKIBCbKOI cucmemu. Lje 00380/1umb 6aHKIBCLKUM ycmaHoBaM Kpawje
adanmysamucsi 00 3MiH, 3abesneqyryu makum YUHoM cmilkuli po3B8UMOK y OUHaMiYHOMY
thiHaHCOBOMY cepedosuli.

KnwouoBi cnoBa: iHsecmuyiliHa Oisi/ibHICMb,  pPU3UK,  (biHaHcosa  HecmabisibHICMb,
BO/IAMU/IbHICMb, YPaB/iHHS akmusamu, eqheKmusHICMb 0isi/IbHOCMI 6aHKY, MakpOEKOHOMIYHI
MOKa3HUKU, IHOUKamopu pu3uKy.

Formulation of the problem. The history of
banking activities in the financial market demonstrates
that risk is an inherent aspect of the industry.
Consequently, the credit-investment activities of
banks are closely linked to various financial risks,
which can result in substantial losses. It is widely
recognized that the uncertainty stemming from these
risks contributes to instability in bank operations.
Effectively minimizing and assessing the level of
banking risks is crucial for the tactics and strategies
of banking institutions, as these factors significantly
influence the efficiency of investment banking (1B).

Analysis of recent studies ad publications. The
issue of evaluating the effectiveness of investment
banking has been widely explored in both domestic
and international research. Foreign scholars such

*ORCID: https://orcid.org/0009-0002-6867-627X

as |. Ansoff, M. Porter, D. Strickland, and M. Frost
have thoroughly examined the theoretical aspects
of managing the investment process. Meanwhile,
practical aspects of IB have been addressed by
researchers like E. Altman, Nicholas Apergis,
A. Damodaran, Arthur H. Gilbert, Estelle Brack,
Ramona Jimborean, Fred H. Hays, H. Markowitz,
and W. Sharpe [5; 6; 7; 8]. Domestic scholars,
including Andriychuk V., A. Krykliy, N. Maslak,
O. Pozhar, O. Bezrodna, O. Vovchak, O. Dzyblyuk,
T. Maiorova [9; 10; 11], have contributed to the
development of theoretical foundations for B,
provided practical recommendations for its effective
implementation, and proposed strategies for managing
investment risks. Despite the extensive body of
work in this area, several issues remain unresolved,
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particularly the need for a deeper investigation into
the theoretical and methodological foundations for
improving IB effectiveness and refining its conceptual
framework. The ongoing relevance of these issues
has shaped the focus, objectives, and tasks of the
current research.

Formulating the purposes. The study aims to
explore the relationship between the effectiveness
of banking institutions' investment activities and the
financial risks that drive instability within the banking
system. The increasing significance of risk-oriented
approaches to asset management in the face of
economic uncertainty highlights the relevance of this
topic, as these risks directly influence investment
performance.

The main objectives of the study are:

1. To examine the nature of investment risk in
banking activities and identify its primary sources and
contributing factors.

2. To assess the role of macroeconomic and
microeconomic volatility as an indicator of financial
instability, influencing investment decisions by banks.

3. To analyze the manifestations of instability
within the banking system, particularly those linked
to transformational processes in the resource base
structure and asset profitability.

4. To establish the connection between the
escalation of risk, increased volatility, and the
deterioration of the bank’s investment performance.

5. To systematize both internal and external
factors that impact banking investment activities in
times of heightened instability.

Achieving these objectives will enhance the
scientific understanding of how risk and instability
shape the transformation processes in the banking
sector and provide practical recommendations for
improving investment management tools amidst
dynamic shifts in the financial market.

Presentation of the main research material. It is
worth noting that various risks are closely correlated
with each other. At the same time, they differ in terms
of the timing, geographical, and economic conditions
under which they arise, as well as in their analytical
approaches.

Investment risks in banking activities have certain
specific features that distinguish them from general

economic risks. The bank’s transformational function
ensures the creation of a unified cash flow from
several smaller streams. By analyzing the typical
characteristics of cash flows, it becomes clear that by
transforming the initial values of such indicators as the
amount and term of a deposit, interest rate, etc., the
bank creates a foundation for the emergence of liquidity
risk and others. When funds are directed to another
sector of the economy, the overall risk level changes
in accordance with the magnitude of the industry risk
premium. These particularities of investment activity
risks in banks are presented in Table 1.

The authors of the monograph Bank Risk
Management, A. Yepifanov, T. Vasilieva, and
S. Kozmenko, emphasize the stimulating role of
risks in banking, which encourage banks to optimize
their operations and utilize management tools to
mitigate the impact of risks while maintaining income
levels. The authors define banking risks as the
quantitatively assessed probability of discrepancies
in the volume, spatial, and temporal parameters of a
bank’s financial flows compared to expected values.
These discrepancies arise from intentional actions
or inactions by economic stakeholders, affecting
the bank’s financial condition and development
dynamics [1, c. 25]. This definition adopts a
generalized approach to banking risks, encompassing
both general economic risks and those specific to
banking activities.

Taking into account the work of scholars and the
foundations of risk emergence theory, we can form
our own view on the essence of risk in banking
activities, its connection to the instability factor, and
its impact on the efficiency of IB:

1. Uncertainty and Economic Indicators: The
bank operates in an environment characterized by
uncertainty, primarily due to fluctuations in economic
indicators. To measure the instability of the economic
situation, the volatility indicator “sigma” (o) is used.
Volatility is defined as the deviation of the studied
indicator from its historical value, and this change can
be either positive or negative.

2. Volatility and Market Dynamics: From a
mathematical perspective, volatility represents
the standardized deviation of a parameter from
its average value. Each new value included in

Table 1

The emergence of IB risks due to Cash flow transformation

Initial Characteristics of Cash
Flow

Transformed Characteristics of Cash Flow

IB risk stemming from
Transformation process

Deposit maturity

Maturity date of the investment asset

Liquidity risk

Deposit amount

Value of the investment asset

Liquidity risk

Funds cost (i, %) Funds cost (Ai, %)

Interest rate risk

Currency type Nol Currency type No2

Currency risk

Economy branch Nol

Economy branch No2

Sector risk

“Beta” ratio of Equity owner

“Beta” ratio of total bank’s Equity

Interest rate risk, Liquidity risk

Source: developed by the author
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the population for research alters the basis for
calculations (standardization indicator), thereby
changing the deviation values of indicators over the
previous period. From an economic standpoint, the
inclusion of new parameters in response to changes
in the market indicates a shift in the fundamental
characteristics of the risk indicator. This shift signals
a change in market trends and investor priorities. If
the value of a new variable increases, it suggests
that investors are becoming more sensitive to risk,
thereby making the previous risk-tolerance levels
obsolete. Consequently, deviations calculated on this
basis will decrease. These deviation indicators, which
form the basis of the volatility calculation, are closely
correlated with the desired risk premium that banks
receive as compensation for potential losses.

3. Risk as an Investment Expectation: In
their market operations, banks are guided by their
investment expectations, with future outcomes being
uncertain. Risk is understood as the probability of
obtaining a result that deviates from the expected
one. By investing in an asset, a bank accepts a
certain level of risk and prepares for potential losses
caused by volatility.

Given the above arguments, we believe that risk is
the probability of a negative event occurring, i.e., the
deviation of an economic indicator from the expected
value. The same economic event may have different
economic consequences for banks depending on
their investment priorities. Consequently, the risk for
one bank can be evaluated as an expected positive
outcome for another. Therefore, the assessment of a
probable situation and the classification of the event
depend on individual investment priorities and the
level of risk tolerance.

Based on the expected level of risk and the
positive outcome, the “Expected Value” indicator is
calculated (formula 1):

EV =) px, @)

where EV — expected value (average total outcome);
p — probability of event (outcome); x; — event
(outcome).

The sum of the probabilities of possible outcomes
must be equal to “1” meaning that all results are
consequences of market fluctuations, regardless of
their nature.

The volatility indicator, which assesses the
uncertainty of economic indicators in the market, is
closely connected to the instability factor. The banking
system, as part of the broader financial and credit
system, operates within the larger economic system
of the country. The market serves as the primary arena
for interaction between both the general economic
and banking systems. Consequently, the instability
factors present in the market also affect the banking
system. These factors are driven by the activities of
banking institutions as well as other economic actors

such as investors, brokers, traders, securities issuers,
enterprises, and households.

Scholars note that one sign of instability is the
presence of uncertainty in market participants’
activities. Another contributing factor is the
interdependence of market participants’ actions.
In other words, the uncertainty in one participant’s
activity can influence others, thereby escalating the
overall market uncertainty. Therefore, the collective
behavior of market participants under conditions of
uncertainty is a clear sign of instability [2, c. 274-276].

Based on the theoretical and empirical research
of scholars regarding the development of instability
factors, we identify two main signs of instability:

1. The activities of one participant under uncertain
conditions create a foundation for other participants'
activities in the same uncertain environment.

2. The financial outcomes of a group of
participants' activities in uncertain conditions increase
overall market uncertainty.

Scholars also highlight several criteria associated
with the instability factor:

e Complexity criterion — defines the number of
factors contributing to market instability;

e Interconnection criterion — describes
the strength and direction of relationships among
environmental factors;

* Volatility criterion — outlines the nature and
spontaneity of trends in factors;

¢ Uncertainty criterion — reflects the level of
uncertainty regarding the behavior of environmental
factors [2, c. 275-276].

In our opinion, the instability of the banking system
is characterized by changes in its key indicators
over a given research period, compared to a period
during which the system adhered to established
norms. It cannot be claimed that instability is a static
state, as it involves dynamic changes in the system.
The instability of the banking system is primarily
characterized by the magnitude and pace of changes,
which can only be quantified when comparing the
system’s state during the research period with its prior
states. Without such a comparison, it is impossible to
determine whether changes have occurred, or if the
system remains unchanged.

We assert that instability has the following
statistical characteristics:

¢ A change in the state of the banking system
during the research period.

e The magnitude of the change during the
research period is significantly greater than that
within the norms.

¢ The nature of the change is volatile, with both
negative and positive directions.

e The rate of change is not uniform over the
research period.

Upon analyzing these characteristics, we believe
they resemble those assessed by calculating the
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volatility indicator (standard deviation). This metric
allows for the evaluation of the magnitude of change
relative to the average value of the studied indicator.
It is worth noting that the volatility indicator is used to
calculate the level of risk. Thus, we believe that both
instability and risk are characterized by the calculation
of the volatility indicator. Given this identified feature,
we argue that the escalation of risk levels is the
foundation of the emergence of the instability factor
in the banking system.

Considering the identified characteristics and
features of the instability factor's emergence, we
propose the following definition: “The instability of the
banking system is excessive volatility of the banking
system’s indicators over a certain period, caused by
the additive influence of the interdependent activities
of its participants in conditions of uncertainty and the
fluctuating state of the economic system’s indicators,
provoked by the irrational actions of its participants”.

The state of indicators in both the banking and
economic systems is entirely determined by the
activities of their participants. We believe that any
change in an economic indicator is a result of specific
factors influenced by the collective actions of one or
a group of participants within the economic system.
This concept involves the criterion of interdependent
activities, which supports the validity of this assertion.

The functioning of the banking system is highly
dependent on the condition and performance of the
country’s economic system. We believe that irrational
collective actions by economic participants contribute
to instability in the banking system. In turn, such
irrational activities within the banking system can
exacerbate the instability factor within the broader
economic system. However, given the number of
participants, available regulatory mechanisms, and
the role of regulators, we believe that the degree of
the economic system’s stability being influenced by
the banking system is much lower than the reverse
effect. These aspects are considered in the definition
of banking system instability.

Taking into account the contributions of scholars,
we recommend assessing the impact of instability
based on the outlined characteristics and adherence
to the established criteria. The approach for evaluating
the impact of instability on bank operations is visually
represented (figure 1):

Volatility and uncertainty are central to assessing
risk within the banking system, especially as crisis
phenomena unfold, leading to an increase in both
the magnitude of volatility and the probability of
negative outcomes. Risk forecasting is conducted
based on the probability and magnitude of deviations
from expected values, while the level of realized risk
is determined through historical data that reflects
outcomes of events that have already occurred.

In evaluating the instability factor, it is critical to
recognize that the activities of market participants are
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interdependent. The bank’s operations in the market
are influenced by the actions of other participants,
and the consequences of the bank’s operations
impact these participants in turn. For instance, an
increase in the bank's demand for securities raises
their market price, which in turn stimulates greater
supply and reduced demand. Moreover, it is essential
to consider that besides the bank's demand, other
participants also influence market dynamics,
intensifying uncertainty regarding price levels. This
interdependence is critical in understanding the
complex nature of risk and instability.

The proposed approach incorporates the criteria
of complexity and interconnection, allowing for a
comprehensive evaluation of the combined effect
of various factors. For example, the volatility of
securities prices is influenced by both demand and
supply factors in the market and the current price
level. This framework enables the assessment of
the variability and uncertainty of the studied factors,
assuming sufficient data availability.

In our opinion, the evaluation of risk should be
based on historical data, which reflects the outcomes
of events that have already occurred. Such an
approach allows for a detailed assessment of market
deviations and their comparison with the bank's
expectations. Additionally, calculating the risk level
facilitates the understanding of how these deviations
impact the effectiveness of the bank's investment
activities.

To further evaluate the bank's investment risk, we
recommend utilizing a set of economic coefficients
that capture the relationships between the growth
rates of various economic variables. Disruptions in
the balance between these growth rates such as
excessive growth in assets relative to equity capital
indicate risk escalation. Conversely, a balanced
growth rate between these variables reflects a positive
outcome for the bank’s risk-management system,
indicating balanced operations. The overall level of
investment risk should be calculated as an integrated
indicator, considering the impact of different types of
risk.

This integrated approach allows for a more
nuanced understanding of risk dynamics, enabling
banks to effectively assess and manage the potential
risks associated with their investment activities.

The relationship between the risk level and the
instability factor in the economic environment impacts
the efficiency of investment activities of banks. In our
opinion, mismatches between the economic situation
or projected income and actual outcomes lead to
deviations in investment activities, which ultimately
cause instability in the bank's operations. Instability, in
this context, refers to the lack of consistent economic
norms used to assess performance. Discrepancies
between expected and actual market conditions
prompt the bank to adapt its investment activities
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Figure 1. The Essence of risk and the approach to its definition

Source: developed by the author

and adjust performance indicators accordingly. This
adaptation often results in changes to the growth rate
of economic indicators, frequently accompanied by
higher costs. Excessive costs are incurred as the bank
adjusts to short-term unfavorable conditions, engaging
in transactions less favorable than the market average
or those accepted under normal conditions.

The primary consequences of the investment risk
(IR) faced by the bank include:

1. Unpredictable changes in
performance indicators;

2. Excessive costs;

3. The inability to implement parts of the
investment strategy and the need for short-term
adjustments;

4. Anincrease in problematic assets;

5. Losses from active operations initially deemed
profitable, and an excessive growth rate of reserves
for these operations.

These outcomes can occur in various combinations
when assessing the bank’s investment activities.

It is important to note that the emergence of
instability in the economic environment is driven
by deviations from expectations, which is a key
characteristic of risk.

economic

Operating in the market as financial intermediaries,
banks are constantly influenced by both internal and
external factors. The first group of factors arises within
the market and impacts IB operations depending
on the degree of penetration into the structure and
operations of the institution. This occurs through
changes in the qualitative characteristics of incoming
cash flows, the use of market indicators as a basis for
calculating internal rates and indicators, as well as
through interactions with counterparties and the joint
use of resources originating from a single source. For
instance, the issuance of a loan to a borrower through
the transformation of deposits from the public, where
the deposit circulates outside the bank in the form of
a loan while remaining on the bank’s account. The
second group of factors is more regulated and is
caused by internal stages of the bank’s investment
activities. By focusing on forecasting and adjusting
internal indicators, bank managers regulate the risk
level of operations. This division of factors forms the
basis for classifying risks into internal and external
categories.

External risks are those that are not directly related
to the bank’s investment activities or its clients. The
impact of external risks on the bank’s performance
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is significant, and the process of managing these
risks is difficult to regulate. Based on the area
of occurrence, external risks can be divided into
systemic, reputational, and force majeure risks.

Internal risks, on the other hand, arise directly
in connection with the investment activities of a
specific bank. The bank’s management is tasked with
identifying, evaluating, minimizing, and constantly
monitoring internal risks using appropriate methods.
The probability of banking risks increases in cases
of irrational strategy selection, inefficient internal
audit practices, or incompetent management
decisions [4, c. 248].

It is important to note that the emergence and
escalation of risks are caused by fluctuations in
market indicators and internal economic standards.
One type of deviation is an increase in the costs
of forming the bank's resource base. This can be
attributed to two factors:

1. Early withdrawal of funds by borrowers:
This uncertainty factor leads to the inefficient
execution of the bank’s transformation function. To
compensate for the loss of resources without reducing
the asset portfolio, the bank must attract additional
resources from other sources in the short term. These
transactions are carried out under less favorable
conditions for the bank, resulting in an increased cost
of forming the bank's resource base.

2. Increased cost of capital in the market: A
rise in the market interest rate encourages banks
to raise deposit rates. Consequently, income from
investment operations changes at a slower pace,
leading to losses from active operations.

Thus, the study reveals the complex and
multifaceted relationship between the efficiency of
banks' investment activities and the risks that serve
as a key factor in instability. An analysis of theoretical
foundations and empirical data has allowed for the
identification of essential characteristics of banking
system instability, its close connection with the volatility
of key economic indicators, and the escalation of
risks. Special attention was given to the quantitative
assessment of risk as a determining factor directly
affecting the effectiveness of investment operations.

The results of the study are significant for further
understanding the processes occurring in the banking
system amidst growing uncertainty. The conclusions
drawn can serve as the basis for developing practical
recommendations for minimizing the negative
impact of instability and risks on the effectiveness
of banks' investment activities. Further research in
this area could focus on the search for new tools and
approaches to ensure the sustainable development
of the banking sector in a dynamic and changing
economic environment.

Conclusion. The research provides a thorough
analysis of the interplay between risk, instability,
and the effectiveness of bank investment activities,
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a crucial factor for the sustainable development of
the financial system. The theoretical and empirical
analysis leads to several significant conclusions
with both scientific and practical implications for the
banking sector.

1. The Role of Risk in Investment Activity. Risk,
in the context of investment activities of banks, is
defined as the probability of deviation between actual
outcomes and preset goals. This deviation results
from both endogenous (internal) and exogenous
(external) factors. The research emphasizes the
importance of cash flow transformation as part of
investment activities and the behavioral aspects of
market participants, which can significantly affect risk
levels.

2. Volatility as an Indicator of Instability.
Volatility is highlighted as a critical measure of
risk. It reflects fluctuations in macroeconomic and
microeconomic indicators and serves as an essential
tool for quantitatively assessing financial instability.
Increased volatility signals higher uncertainty and
potential risks for bank investments.

3. Instability of the Banking System. Banking
system instability is defined as the deviation of
key operational parameters from equilibrium. This
instability manifests in shifts in the bank's resource
base, changes in capital costs, and fluctuations in
asset profitability. Such imbalances negatively affect
the bank’s ability to manage investment activities and
maintain overall stability.

4. Integration of Risk, Volatility, and Instability.
The study demonstrates the interdependence
between risk, volatility, and instability. It is established
that rising investment risks lead to increased volatility
of key economic indicators, which destabilizes the
banking system as a whole. This complex relationship
hampers the effectiveness of investment processes
and diminishes the overall stability of the banking
sector.

5. Instability and Risk Escalation. The research
confirms the close relationship between banking
system instability and rising risk levels, particularly
investment risk. Volatility, as a key indicator of
instability, reflects the variability of economic indicators
due to uncertainty and irrational behavior by market
participants. Banking system instability is defined
as excessive volatility of critical indicators resulting
from the interactions among financial environment
participants amid economic fluctuations.

6. Quantitative Risk Assessment and
Effectiveness Impact. The need for using historical
data to objectively assess realized risks in investment
activities is emphasized. The study proposes an
integrated approach to risk measurement based
on economic coefficients that reflect dynamic key
operational indicators of banks. An increase in
risk levels directly leads to a decline in investment
effectiveness, increased operational costs, growing
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problematic assets, and challenges in achieving the
bank’s strategic objectives.

7. Internal and External Risk Factors. A
systematic categorization of internal and external
risks impacting bank investment activities is provided.
Key factors contributing to the rise in resource base
costs include early withdrawals by clients and rising
market interest rates. Understanding these factors
is crucial for developing effective risk management
strategies.

The research results lay a strong foundation
for further scientific investigation into adaptive
management tools for banking investment activities
in unstable financial environments. Future research
may focus on studying the impact of new financial
technologies on risk and volatility levels, developing
predictive models to assess banking system
instability, and analyzing international practices for
managing investment risks in the context of global
economic uncertainty.

In conclusion, the study underscores the need
for a comprehensive approach to managing risks
in bank investment activities, taking into account
instability and volatility. The findings can guide bank
management, regulators, and academics in improving
investment strategies and strengthening the stability
of Ukraine’s financial system.

REFERENCES:

1. Epifanov A. O., Vasyliieva T. A., Kozmenko S. M.
(2012) Upravlinniaryzykamy bankiv: u2t.T. 1: Upravlinnia
ryzykamy bazovykh bankivskykh operatsii [Bank risk
management: in 2 vols. Vol. 1: Management of basic
banking operations risks]. Sumy: DVNZ “UABS NBU”,
283 p. (in Ukrainian)

2. Zapukhliak 1. B. (2016) Teoriia ta praktyka
otsiniuvannia nestabilnosti zovnishnoho seredovyshcha
vitchyznianykh hazotransportnykh system [Theory
and practice of assessing the instability of the external
environment of Ukrainian gas transportation systems].
Ekonomika ta upravlinnia pidpryiemstvamy — Economics
and Enterprise Management, vol. 2, pp. 274-279.
(in Ukrainian)

3. AnsoffI. (1989) Stratehichne upravlinnia [Strategic
management]. Moscow: Ekonomika, 519 p.

4. Partyn H. O. (2011) Ryzyky u suchasnii bankivskii
diialnosti ta shliakhy yikh znyzhennia [Risks in modern
banking activities and ways to reduce them]. Naukovyi
visnyk NLTU Ukrainy — Scientific Bulletin of the NLTU of
Ukraine, vol. 219, pp. 247-253. (in Ukrainian)

5. Apergis N., Alevizopoulou E. (n.d.) Bank
Efficiency and Bank Lending Channel: Evidence
from a Panel of European Banks. Available at:
https://www.researchgate.net/publication/227360673_
Bank_Efficiency_Evidence_from_a_Panel_of
European_Banks (accessed April 14, 2025)

6. Hays F. H., De Lurgio S. A., Gilbert A. H. Jr. (n.d.)
Efficiency Ratios and Community Bank Performance.
Journal of Finance and Accountancy. Available at:

http://www.aabri.com/manuscripts/09227.pdf (accessed
April 14, 2025)

7. Brack E., Jimborean R. (2010) The Cost-Efficiency
of French Banks. Available at: https://estellebrack.com/
wp-content/uploads/2009/10/201003_bmil105_
brackjimborean.pdf (accessed April 14, 2025)

8. Damodaran A. (2012) Investment Valuation: Tools
and Techniques for Determining the Value of Any Asset. 3rd
ed. Hoboken, New Jersey: John Wiley & Sons, Inc., 954 p.

9. Andriichuk V. H. (2002) Sut efektyvnosti yak
ekonomichnoi katehorii [The essence of efficiency as an
economic category]. Kyiv: KNEU, 624 p. (in Ukrainian)

10.Kryklii O. A., Maslak N. H., Pozhar O. M., et al.
(2011) Bankivskyi menedzhment: pytannia teorii ta
praktyky: monohrafila [Bank management: theoretical
and practical issues: monograph]. Sumy: UABS NBU,
152 p. (in Ukrainian)

11. Bezrodna O. S. (2012) lerarkhichna klasyfikatsiia
bankivskykh  stratehii  [Hierarchical classification
of banking strategies]. Ekonomika i orhanizatsiia
upravlinnia— Economics and Management Organization,
no. 1, pp. 128-136. (in Ukrainian)

BIBMIOrPA®IYHNIA CMINCOK:

1. €nicpaHoB A. O., BacunbesaT. A., KosbMmeHKo C. M.
YnpaeniHHa pu3vkamun 6aHkiB @y 2 T. / IBH3 «YABC
HBY». Cymu, 2012. T. 1 : YnpaBniHHA pu3nkamm 6a30BuX
GaHKIBCbKMX onepadujin. 283 c.

2. 3anyxnsak |. b. Teopia Ta npakTvKa OLiHIOBaHHS
HecTabiIbHOCTI 30BHILLHLOIO CepefoBULLa BITUNIHAHUX
ra3oTPaHCMNOPTHUX CUCTEM. EKOHOMIKa ma ynpas/iiHHS
nionpuemcmsamu. 2016. Bun. 2. C. 274-279.

3. AHcodpch |. CtparteriyHe ynpasniHHA. EkoHOMIKa,
1989. 519 c.

4. NaptvH . O. Pu3nkn y cyvacHin GaHKIBCbKili
[OISNBHOCTI Ta WAAXWU TX 3HWKEHHSA. Haykosul BICHUK
H/ITY YkpaiHu. 2011. Bun. 219. C. 247-253.

5. Apergis N., Alevizopoulou E. Bank Efficiency
and Bank Lending Channel: Evidence from a Panel of
European Banks. URL: https://www.researchgate.net/
publication/227360673_Bank_Efficiency Evidence_
from_a_Panel_of European_Banks

6. HaysF.H.,DelLurgio S.A., GilbertA.H. Jr. Efficiency
Ratios and Community Bank Performance. Journal of
Finance and Accountancy. URL: http://www.aabri.com/
manuscripts/09227.pdf

7. Brack E., Jimborean R. The Cost-Efficiency
of French Banks. URL: https://estellebrack.com/
wp-content/uploads/2009/10/201003_bmil05_
brackjimborean.pdf

8. Damodaran, A. Investment Valuation: Tools and
Techniques for Determining the Value of Any Asset. —
3rd ed. Hoboken, New Jersey: John Wiley & Sons, Inc.,
2012. 954 p.

9. AHppiiiuyk B.T. CyTb eheKTUBHOCTI IK EKOHOMIYHOT
kateropii. Kuis: KHEY, 2002. 624 c.

10.Kpukniii O. A., Macnak H. I, Moxap O. M. Ta iH.
BaHKiBCbKWiA MEHEMKMEHT: NUTaHHS TEOpil Ta NPaKTUKK:
MoHorpacis. Cymu: YABC HBY, 2011. 152 c.

11.bespogHa O. C. lepapxiyHa knacudikauisa
6aHKIBCbKMX ~CcTparteril. EkoHOoMika | opeaHisayis
ynpasniHHs. 2012. Ne 1. C. 128-136.

101




