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The purpose of the article is to substantiate and systematize the causes and features of hidden entre-
preneurship in the national economy. It is noted that the generalization of the problem of the appear-
ance and reasons for the development of hidden entrepreneurship creates conditions for determining
the methods of reducing its level in Ukraine at the current stage. Identification of the main reasons, as
well as awareness of the negative consequences of the further development of hidden entrepreneur-
ship for the national economy should become the foundation for the transformation of the institutional
environment in the country. Attention is focused on the fact that in scientific works there is a position
that the emergence of the "underground economy" is due to endogenous reasons of self-awareness
of entrepreneurs, their attitude to existing restrictions and prohibitions, as well as their attitude to the
justice of the existence of such restrictions. The reasons for the appearance of hidden entrepreneur-
ship are divided into general and partial. It was determined that common causes exist as a result of
prohibitions and restrictions that are established regarding the regulation of the main aspects of eco-
nomic activity. In turn, partial or specific reasons lead to the emergence of hidden entrepreneurship
at the level of individual operations, types of activities, in relation to a specific restriction or prohibition.
It was determined that the next stage in the development of social business began at the end of the
20th century as a result of the creation of the first social enterprises. It is during this period that the
concept of "social business" begins to be used, which takes on the characteristics of a socio-economic
phenomenon and is the subject of independent research by scientists. Thus, analyzing the given his-
torical milestones in the development of the phenomenon of social entrepreneurship, two approaches
to solving social problems that have arisen in society are highlighted: financial and institutional. It is
substantiated that a significant reason for the possible appearance of hidden entrepreneurship is the
practical implementation of the relationship between politics and the shadow economy. In addition,
an important reason for the appearance of hidden entrepreneurship is the intention and desire of
business to "survive" in conditions of socio-economic instability. This is due to the fact that the exces-
sive costs faced by entrepreneurship in the legal sphere put the entrepreneur himself on the edge
of survival, which leads to the forced transfer of the business into the shadows. It is pointed out that
the reasons for the appearance of hidden entrepreneurship are also related to circumstances of an
objective nature. In this case, it is not so much about a deliberate violation of the established restric-
tions as about their absence or insufficient formation. It is primarily about the emergence of operations
and activities related to the intensification of the use and spread of information and communication
technologies, the development of creative industries, social networks, etc. It is justified that in order to
explain the cause-and-effect relationships of hidden entrepreneurship, it is advisable to pay attention to
the possibilities of using a behavioral approach. That is, the study of the essence of behavior regarding
the implementation of hidden entrepreneurship is expedient to conduct also from the standpoint of a
behavioral approach and a separate aspect — deviant behavior. Attention is focused on the fact that
the basis of behavior oriented towards hidden entrepreneurship is the motive of preserving activity,
saving costs, and striving to increase one's own wealth. Usually, this behavior is accompanied by the
choice of a form of shadow operations, given the scale of the business and risk appetite. It was deter-
mined that the main essential characteristics of behavior oriented towards hidden entrepreneurship
are: individuality, propensity to risk, the search for a compromise between the expectation of income
and the avoidance of losses. It was concluded that hidden entrepreneurship from the point of view of
cause-and-effect relationships is one of the forms of the embodiment of the behavior of the subject of
economic relations, which reflects the complex interaction of his rational and emotional motives. The
main consequences of hidden entrepreneurship can be: a decrease in competition, especially in the
case of an established partnership of shadow business with politics; receiving benefits, privileges,
exclusive rights in the state, including due to corruption and lobbying for draft laws; reducing the risks
of economic activity; the possibility of legalization of illegally obtained income; illegal appropriation of
rights to economic benefits; the formation of stocks of money of shadow origin, due to the need to pay
shadow expenses.

Key words: business, institutional environment, national economy, taxation, entrepreneurship, hidden
business activity, shadow economy, management.

Memoro cmammi € 0brpyHmysaHHs1 ma cucmemamusayisi npu4uH i ocobiusocmeli MpuxosaHo20 Mio-
MPUEMHUYMBA Y HayiOHa/IbHIli eKOHOMIYI. 3a3Ha4eHO, WO y3aca/lbHEHHsI MPob/ieMu osisu ma npu-
YUH PO3BUMKY MPUX0BaHO20 MIGMPUEMHUYMBAa CMBOPIOE YMOBU /151 BUSHAYEHHST MEMOOiB 3HUXEHHST
lio2o pisHs 8 YKpaiHi Ha cy4yacHoMy emarii. BUsIB/IEHHSI OCHOBHUX MPUYUH, & MaKOX YCBIOOM/IEHHS
Hea2amusHUX Hac/lioKiB nodasibLio20 PO3BUMKY NPUX0BaHO20 MONMPUEMHUYMBA 0/15 HayioHa/IbHOI
EKOHOMIKU Mae cmamu ¢hyHOaMeHmoM mpaHcghopmayjii iHemumyyitiHo2o cepedosuwja 8 KpaiHi.
AKUEHMOBAHO yBagy Ha MoMy, WO y HAYKOBUX npaysix BUPIHSIEMBCS Mo3Uyjis, WO rosisa «ioni/ibHoi
EKOHOMIKU» 3yMOB/IEHa eHO02EHHUMU MPUYUHaMU CaMoyCBi0OM/TIEHHST MIOMPUEMUYB, IX CMas/eHHsIM
00 ICHYrHOHUX 0BMEXEHb ma 3a060POH, @ MaKoX BIOHOWEHHSIM 00 Cripased/IuBoCMi ICHyBaHHs Mooi-
6HUX 0B6MEXeHb. [pUYUHU MOSIBU MPUX0BAHO20 MIOMPUEMHUYMBA MOOI/IEHO Ha 3a2a/lbHi ma Yyacm-
Kosi. BusHaueHo, Wo 3a2asibHi MPUYUHU ICHYrOMb BHAC/IOOK 3a600H | OBMEXEHb, siKi BCMaHOB/IH-
ombCs WOA0 pe2ysloBaHHsI OCHOBHUX acriekmis 30iiCHEeHHs1 20Cro0apChKoi disi/ibHocmi. B csoro
depay 4acmkosi Yu crieyudpiqHi MpUYUHU 3yMOB/IFOROMb 0SBy MPUX0BaHO20 MiONpUEMHUYMBa Ha
PpiBHi okpemux onepayit, 8udis isi/TbHOCMI, W00 KOHKPEMHO20 0OMEXEHHS YU 3a60poHU. Ob2pyH-
moBaHo, Wjo Ba2OMOK MPUYUHOK MOXJ/IUBOI MOSIBU MPUXOBAHO20 MIONMPUEMHUYMBA € peasizayjis
Ha rpakmuyi 83aEMO38’I3Ky MO/MUKU ma MiHb0BOI €eKOHOMIKU. KpiM mo2o, BaX/IuBoH MPUHUHOK
10518U MPUX0BAHO20 MIONPUEMHUYMBA € HaMip ma NpagHeHHs1 Bi3HECY 00 «BUXXUBAHHS» B yMOBax
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coyjasibHO-eKOHOMIYHOI Hecmabi/ibHocmi. Lie nos’si3aHo 3 muM, Wo HaOMIpHI BUMpamu, 3 SIKUMU CMUKaEMbCS MIOMPUEMHUYMBO 8 /1e2a/IbHill MA0UWUHI
cmasumb Ha MeXy BUXUBAHHST camMo20 MidnpueMysi, Wo npussooums 00 BUMYWEHO20 NEPEBEOEHHST BI3HECY Y MiHb. BKasaHo Ha me, Wo MpuYyuHU
[10518U  MPUX0BAHO20 MIOMPUEMHUYMBA MOB'A3aHi MaKoX 3 06CmaguHamu 06'€kmUBHOI Mpupodu. Y daHoMy pasi Moga ide He CMifibKu Mpo csidome
OPYWEHHSI BCMAaHOB/IEHUX 0BMEXEHb, CKI/IbKU PO BIOCYMHICMb YU HeAoCmamHIo iX cghopMoBsaHicmb. VIdembes y nepuly yepay npo nosisy onepauit
ma 0Oisi/IbHOCMI, M0B’A3aHOI 8 aKmusi3ayiero BUKOPUCMAHHS! ma MOLUPEHHST iHGhopMayitiHO-KOMyHIKayitiHUX mexHostoeili, pPO38UMKOM KpeamusHUX iHOy-
cmpii, coyiaibHUMU Mepexamu mowjo. Ob2pyHMOoBaHO, WO 0/151 MOSICHEHHST MPUYUHHO-HAC/TIOKOBUX 38'A3KI8 MPUX0BaHO20 MionpueMHUYmMsa 0oYi/ibHO
38EPHYMU yBa2y Ha MOX/IUBOCMI BUKOPUCMAHHST M0Be0IHKOB020 NioXody. Tobmo O0C/OXeHHST CymHocmi MoBediHKU w000 30ilICHeHHS MPUX0BaHO20
nionpueMHUYmMBa 00yi/IbHO MPOBOOUMU MAakoX 3 Mo3uyili MoBeoIHKOBO20 MiOX00Y Ma OKPeMOo20o acrekmy — 0esiaHmHOI MOBEOIHKU. AKUEHMOBaHO yBazy
Ha momy, wo 0cHoBy MoBediHKU, OpIEHMOBAHOI Ha MpuXxoBaHe NidNPUEMHULYMBO0 ck/1adae Momus 36epexxeHHs1 Qisi/TbHOCMI, EKOHOMIT BUMpPam, rpacHeHHs!
MPUMHOXUMU 8/1acHe bazamcmgo. 3a3suyall maka rnosediHka CyrnpoBoAKyembCsi BUGOPOM ¢hopMu MiHLOBUX onepayili 3 021510y Ha Macwmabu 6isHecy
ma cxu/lbHoCmi 00 PU3UKY. Bu3Ha4yeHo, Wjo OCHOBHUMU CYMHICHUMU Xapakmepucmukamu rosediHKu, OpieHMOBaHOI Ha npuxosaHe MionpueMHUYMBsO €:
IHOUBIOYa/IbHICMb, CXU/TbHICMb 00 PU3UKY, MOWYK KOMIPOMICY MK O4iKyBaHHSIM A0X00y ma YHUKHEHHsIM smpam. 3p06/1eHO BUCHOBOK NPO me, Wo rpu-
XoBaHe MidnMpUEMHUYMBO 3 Mo3uyili PUYUHHO-HAC/IOKOBUX 38'S13KiB € OOHIE0 3 (hOpM BMI/IEHHST MOBEOIHKU Cy6'eKma eKOHOMIYHUX BIOHOCUH, sKa BIi00-
bpakae KOMIAEKCHY B3aEMOOIt0 Lio2o payioHasibHUX ma eMoyitiHux Momusig. OCHOBHUMU Hac/lidkaMu npuxosaHo20 MidnpueMHULMBa MOXyms cmamu:
3HUKEHHS1 KOHKYPEeHUii, 0c06/1UBO y pa3i Hanazo0)XeHo20 napmHepcmsa MiHb0B020 bI3HECY 3 MO/IIMUKO; OMpPUMAaHHS Mibe, MpuBieis, BUHSIMKOBUX
rpas y oepxasi, 8 mouy yucsii U 3a paxyHok Kopynuii i 106ik0BaHHST 3aKOHOMPOEKMIB; 3HUKEHHST PU3UKIB 30IUCHEHHS EKOHOMIYHOI Oisi/IbHOCMI; MOX/IUBICMb
neaanizayii ompuMaHux y He3aKoHHUU criocio Aoxodis; He3aKOHHE MPUB/IACHEHHS] MPas Ha eKOHOMIYHI 6/1a2a; GhopMyBaHHS1 3anacis 2poWOoBUX KOWMIB
MIiHBOBORO MTOXOANEHHS, 3YMOB/IEHUX HEOOXIOHICIMIO OMlamu MIHBOBUX BUMpPam.

KntouoBi cnoBa: 6i3Hec, iHCmumyuyitiHe cepedosulye, HayioHa/lbHa €KOHOMIKa, OrooamkysaHHs], MIONPUEMHULYMBO, npuxosaHa MidnpuUEMHUYbKA

0isi/IbHICMb, MIHBOBA EKOHOMIKA, YIPaB/IiHHSI.

Introduction and problem statement. The
problem of the shadowing of the economy gained
great importance at the end of the 20th century,
when the shadow sector began to penetrate into all
spheres of economic and social relations in almost
all countries of the world, regardless of the level of
development of the national economy. However, in
some countries, the shadow economy is at a level that
does not have a significant impact on the economy
(5-12% of GDP), while in others it negatively affects
all socio-economic processes (over 30% of GDP)
[1]. The theoretical generalization of the problem of
the appearance and reasons for the development
of hidden entrepreneurship creates conditions for
determining the methods of reducing its level in
Ukraine at the current stage.

Given that the level of the shadow sector in Ukraine
is now quite high (over 30% of GDP) [1], its impact
on the development of the economy is negative.
Therefore, the identification of the main reasons, as
well as the awareness of the negative consequences
of the further development of hidden entrepreneurship
for the national economy, should become the
foundation for the transformation of the institutional
environment in the country. Understanding these
consequences will determine the most promising
ways to reduce the level of the shadow economy
and will contribute to the use of positive effects from
hidden entrepreneurship to develop the necessary
incentives for the functioning of entrepreneurs.

Analysis of recent research and publications.
It should be noted that the regulation of hidden
entrepreneurship as a separate phenomenon is
understudied due to the complexity of its identification,
multifaceted and ambiguous manifestation. the
works of foreign researchers Contini B., Gutmann P.,
Feige E., Frans A, Tanzi V., E. de Soto, etc. are of
great importance [4; 13-17]. The works of such
scientists as Biriukov I., Varnaliy Z., Vasenko V.,
Hordenchuk M., Kvasov S., Mazur |., Pirnykoza P.,
Prystupa T are devoted to the study of certain
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aspects of shadowing of economic and, in particular,
entrepreneurial activity in the context of regulation,
Skoruk O., Tsvigun T. [1-12] and others.

However, taking into account the significant
scientific output of researchers, the degree of study
of this problem does not allow to formulate a clear
idea about the causes of hidden entrepreneurship,
the issues of identifying the connection between the
appearance of hidden entrepreneurship and the state
of the institutional environment remain insufficiently
researched.

The aim of the article is the justification and
systematization of the causes and features of hidden
entrepreneurship in the national economy.

Results of the research. Taking into account
the specifics of the appearance and development of
hidden entrepreneurship, among the main reasons it
is worth noting prohibitions and restrictions, as well as
the ineffectiveness of the functioning of the business
regulatory system [6].

Evaluating the various variations of the
manifestation of the shadow economy and its
varieties, the scientific works distinguish the position
that the emergence of the "underground economy"
is due to endogenous reasons of self-awareness of
entrepreneurs, their attitude to existing restrictions
and prohibitions, as well as their attitude to the justice
of the existence of such restrictions.

The explanation of such a point of view lies in
the principles of conducting business within the
framework of the official economy with reference
to the advantages of this method of realizing the
business interests of entrepreneurs. Among such
advantages are most often noted [1; 3; 4; 7-11] the
possibility of free advertising of one's activities and
goods, the use of benefits in the implementation
of relevant types of activities or specific economic
transactions. However, there are also shortcomings
or omissions for business, which are associated with
fixed prices for certain groups of goods, the need to
comply with restrictions, obtaining permits, etc. [5; 6].
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Research often supports the point of view that the
manifestation of hidden entrepreneurship is caused
by differences in business management methods
and its scale.

Another important aspect of the functioning of
hidden entrepreneurship is distinguished, which
enabled Schneider and Enst to consider its positive
impact on the country's economy. Thus, they noted
that almost two-thirds of the profit received from
operations in the shadow sector of the economy
is spent in the official sector of the economy, i.e. it
invigorates its development [1; 5; 7].

The reasons for the appearance of hidden
entrepreneurship should be generally divided into
general and partial [1].

General reasons exist as a result of prohibitions
and restrictions that are established regarding the
regulation of the main aspects of economic activity.
First of all, such restrictions or prohibitions are
legally defined and reflect the relevant general rules.
Among such general reasons, there are also certain
objective reasons that have historically formed in
society in relation to moral and ethical behavior,
the level of culture, in relation to entrepreneurship,
the fairness of punishment for non-compliance
with legislation, tax culture, business culture, etc.
[1; 2; 5-12]. In fact, common causes determine
the most general characteristics of the external
environment of entrepreneurship. Such reasons
for the appearance of hidden entrepreneurship are
more intensively manifested in countries with crisis
situations of a socio-economic nature. At the same
time, the emergence of hidden entrepreneurship is
less intense in developed and stable countries.

Partial or specific reasons lead to the appearance
of hidden entrepreneurship at the level of individual
operations, types of activities, in relation to a specific
restriction or prohibition. These reasons include a
high tax burden, an inefficient tax administration
system, pressure on business from regulatory bodies,
bureaucratization of procedures for conducting
business and setting up business processes,
creation of artificial obstacles of a permissive nature
for carrying out entrepreneurial activities, mistrust of
government institutions and the judicial system , high
level of corruption, etc. Among such reasons, it is also
reasonable to include the interaction of the shadow
economy and politics [1; 5-12].

A significant reason for the possible emergence
of hidden entrepreneurship is the practical realization
of the relationship between politics and the shadow
economy. In the vast majority of cases, shadow
business implements its interests in politics by
establishing financial control, offering administrative
services, participating in the distribution of
positions, etc.

The consequences of the existence of a shadow
partnership in the literature determine the possibility

of avoiding punishment for entrepreneurs when they
violate the current legislation; receiving privileges
and tax benefits; abuse of competitive conditions with
impunity; free use of financial, economic, intellectual,
legal and other state resources; creation of favorable
conditions for the realization of economic interests
of related companies during the development of
legislative and regulatory acts, etc. [6].

An important reason for the appearance of
hidden entrepreneurship is the intention and desire
of business to "survive" in conditions of socio-
economic instability. Such reasons especially apply
to small and medium-sized businesses that do not
have the financial ability to establish a partnership
with politics.

In the conditions of constant crises, instability
of the future, inefficiency of regulatory measures,
massive increase in prices at the same time as the
level of solvency of the population decreases, which
leads to a narrowing of consumption, entrepreneurs
are unable to work legally, because the "price of
legality” exceeds the "price of illegality". Excessive
costs faced by entrepreneurship in the legal sphere
put the entrepreneur on the edge of survival, which
leads to the forced transfer of the business into the
shadows [1].

The lack of sufficient guarantees for the protection
of property rights also causes the manifestation of
hidden entrepreneurship, which causes massive
"capital flight" from the country. In addition, the
reasons for such transfer of capital outside the
country can be not only the desire to minimize the
tax burden, tax avoidance, but also the concealment
of real sources of wealth, as well as sources
of income.

The reasons for the appearance of hidden
entrepreneurship are also related to circumstances of
an objective nature [4-12]. In this case, it is not so
much about a deliberate violation of the established
restrictions as about their absence or insufficient
formation. It is primarily about the emergence of
operations and activities related to the intensification of
the use and spread of information and communication
technologies, the development of creative industries,
social networks, etc.

Hidden entrepreneurship became the most
widespread as a result of the use of shadowy practices
of tax and other mandatory payment evasion.

That is why, to explain the cause-and-effect
relationships of hidden entrepreneurship, it is
advisable to pay attention to the possibilities of using
a behavioral approach. That is, the study of the
essence of behavior regarding the implementation
of hidden entrepreneurship is expedient to conduct
also from the standpoint of a behavioral approach
and a separate aspect — deviant behavior [1; 13-17].
Behavior as a reaction to reality is determined by the
social environment and the set of moral principles
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formed in society. At the heart of deviation, and
therefore deviant behavior, lie not only internal
conflicts in the perception of society's norms, but also
the discrepancy between the desires of the individual
and the demands of society, the deformation of social
relations, the deepening of social stratification, the
discrepancy between the amount of tax payments
by tax payers and the amount and quality of public
goods received. Thus, the problem of the subject's
behavior when considering the cause-and-effect
relationships of hidden entrepreneurship orients
the scientific search in the plane of contradictions
between the interests of taxpayers and the state.

Conclusions and prospects for further
research. Thus, when forming his behavior regarding
hidden entrepreneurship, the subject focuses on
certain motives that he considers the most important
for him, and therefore, the reasons that determine the
implementation of hidden entrepreneurship.

It is worth emphasizing that the basis of behavior
oriented towards hidden entrepreneurship is the
motive of maintaining activity, saving costs, and the
desire to increase one's own wealth. Usually, this
behavior is accompanied by the choice of a form of
shadow operations, given the scale of the business
and risk appetite.

Taking this into account, we will determine that the
main essential characteristics of behavior oriented
towards hidden entrepreneurship are: individuality,
propensity to risk, finding a compromise between the
expectation of income and the avoidance of losses.

Therefore, hidden entrepreneurship from the
point of view of cause-and-effect relationships is
one of the forms of the embodiment of the behavior
of the subject of economic relations, which reflects
the complex interaction of his rational and emotional
motives.

Depending on the purpose of hiding certain
operations, the consequences of hidden
entrepreneurship can be: a decrease in competition,
especially in the case of an established partnership
of shadow business with politics; receiving benefits,
privileges, exclusive rights in the state, including due
to corruption and lobbying for draft laws; reducing the
risks of economic activity; the possibility of legalization
of illegally obtained income; illegal appropriation of
rights to economic benefits; the formation of stocks
of money of shadow origin, due to the need to pay
shadow expenses.
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