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CURRENT STOCK MARKET DEVELOPMENT TRENDS
AND THEIR IMPACT ON BUSINESS DEVELOPMENT

CYYACHI TEHAEHUII PO3BUTKY ®OHAOBOIO PUHKY
TA IX BN/IMB HA PO3BUTOK BISHECY

The article examines the peculiarities of the functioning of the stock market of Ukraine and the factors
of its influence on business development. It has been investigated that in recent years the domestic
stock market has had contradictory development trends. The total volumes of issues of emission
securities on the stock market and the volumes of shares were analyzed and it was established that
during the studied period there was a reduction, but the volumes of bond issues increased significantly.
The indicators of the stock market in the world were studied and the main conditions restraining the
prospects of its effective functioning were highlighted. The stock market is an important segment of
the financial system of any country. Traditionally, for developed countries, this market plays the role
of a platform for recruiting finance, for less developed and transitory economies, it is a chance to
attract direct and portfolio investments, new technologies and an opportunity to significantly improve
the economic situation. The main problems of the functioning of the stock market of Ukraine are given,
as well as the main directions of its development are proposed.

Key words: stock market of Ukraine, stock exchange, shares, securities, financial resources, dynam-
ics of issuers capitalization.

Y cmammi po32/1siHymo 0co6/1uBocmi (hyHKUIOHYBaHHS1 (hOHO0B020 PUHKY YKpaiHUu ma YUHHUKU (020
Br/IUBY Ha PO3BUMOK Gi3Hecy. [Joc/liox)eHo, WO 3a oCmaHHi POKU BIMYU3HSHUU ¢hOHOO0BUL PUHOK
Mage cyrnepeysiusi meHOeHyil po3sumky. NpoaHasizosaHo 3acasibHi 06csiau BUMYCKIB eMICilHUX YiH-
HUX rarepis Ha ¢hoHO0BOMY PUHKY ma 06csiau BUMYCKIB akyili ma BCMaHOB/IEHO, WO Npomsieom
docridxysaHo20 repiody 8id6Y/10C CKOPOYEHHSI, MPpome 0bcsiau BUryCKiB 0b/lizayili 3Ha4YHO 3poc/u.
JocnioxeHo nokasHUKU ¢hoHO0BO20 PUHKY y CBIMI ma BUOIEHO OCHOBHI yMOBU, WO CMPUMYHMb
repcriekmusu lio2o eghekmusHO20 (hyHKUIOHYBaHHS. POHO0BULI PUHOK € BaX/IUBUM Ce2MEHMOM
thiHaHcosoi cucmemu 6ydb-sKoi KpaiHu. TpaduyitiHo 0715 PO3BUHEHUX KpaiH daHull PUHOK Bidigpae
PO/ib ramaghopmu 07151 PeKpymyBsaHHs (hiHaHCIB, 0711 MeHW PO3BUHEHUX | MPaH3UMUBHUX €KOHO-
MiK — Ye WaHCc 3a/1y4eHHs NpsimMux i mopmapesibHUX iHsecmuuyili, HOBUX MeXHO/I02iti ma MOXJ/Iusicmb
Cymmeso Mo/linuumu eKoHOMIYHe cmaHosule. 32i0HO 3 ICHYHHUMU CBIMOBUMU KPUMEPISIMU, 3a
cmyrieHeM 3piziocmi ma pusukamu ¢hoHO0BUL PUHOK YkpaiHu Haiexums 00 GhOHOOBUX PUHKIB, UjO
po38UBaKOMLCS, Ma Mae rnomeHuyjas 0s1s1 iHmezpauil' y csimosuli hoHA0BUU PUHOK 3a805IKU MakumM
thakmopam: 8 YkpaiHi € 3Ha4Ha Ki/lbKiCmb aKYiOHEPHUX KOMMaHIU i3 OUHaMIYHO 3pOCMaroHOK0 Kari-
maviizauyiero; Ha (hoHOOBUX BipXax hyHKUIOHYrOMb cucmeMu e/IeKmpPOHHOI mopeis/i; ICHytoqa IHgb-
pacmpykmypa ¢hoHO0B020 PUHKY YkpaiHu sidrosioae aHasio2iyHili cmpykmypi ¢hOHOOBUX PUHKax
PO3BUHEHUX KpalH, 8 YKpaiHi, Xo4 | MoBiIbHO, hopMyembCS BHYMPIWHIL iH8ecmuyitiHul nonum Ha
IHCmpymMeHmu ¢hoHO0B020 PUHKY. [isisibHicmb ¢hoHA0BOI BipXxi 6azamo 8 YoMy BU3Ha4ae eqhekmus-
Hicmb ¢hOHO0B020 PUHKY ma CmyTiHb BI/IUBY HA eKOHOMIYHI rpoyecu 8 KpaiHi. Came bipxa 3abe3re-
4ye KoHYeHmpauyito monumy ma rporo3uyii YiHHUX rnarepis, ix 6as1aHc 3a paxyHok bipx08o20 yiHoym-
BOPEHHS, WO cripasoi Bidobpaxae piseHb echeKmusHOCMI ¢hyHKUIOHYBaHHS1 aKUIOHEPHO20 Karimarty.
[ns ¢hiHaHCOBOI cucmeMUu KOXHOI KpaiHu BU3HaY&/TbHUM (baKmopoM € CMyriHb 3a/ly4eHHsT 6aHKis-
CbK020 cexkmopa ma (hoHO0B020 PUHKY 00 (hiHaHCyBaHHS1 iHBECMUUIUHOI akmuBHOCMI MiONPUEMCMB.
P038UMOK (hOHO0BO20 PUHKY MIOBULYYE PiBEHb yYacmi KOMMaHIU y Mpoyeci 3a/1y4eHHs1 000amKoBUX
Kowmig 07151 CBOIX IHBECMUUILHUX npoepaM W/ISIXOM PO3MILEHHST CBOIX UIHHUX rarnepig Ha PUHKY,
makoX po3BUHeHUU ¢hoHO0BUL PUHOK Bidigpae K/KHOBY PO/ib Y (hiHaHCYBaHHI €KOHOMIKU 8 ropis-
HSIHHI 3 GaHKIBCLKUM CEKMOpPOM. HasedeHO OCHOBHI Npo6/1eMu ¢hyHKUIOHYBaHHST (hOHO0BO20 PUHKY
YkpaiHu, & makox 3arnporoHo8aHi OCHOBHI HarpsiMU (020 PO3BUMKY.

KntouoBi cnosa: (hoHAoBul puHOK YkpaiHu, choHO08a bipxa, akyjl, YiHHI rnarepu, ghiHaHCoBi pecypcu,
duHamika Karimasizayil emimeHmis.
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Formulation of the problem. The stock market
is an important segment of the financial system of
any country. Traditionally, for developed countries,
this market plays the role of a platform for recruiting
finance, for less developed and transitory economies,
itis a chance to attract direct and portfolio investments,
new technologies and an opportunity to significantly
improve the economic situation. At the same time,
the stock market of Ukraine has been at the stage
of formation for about 30 years, and the real sector
of the economy, unfortunately, practically does not
use the opportunities of the stock market to attract
investment resources.

Analysis of recent research and publications.
The work of many domestic scientists is devoted
to the study of the peculiarities of the functioning

and development of the stock market of Ukraine:
S.V. Bezvukha, A.O. Zaitseva, M.l. lorgachova,
V.I. Osypova, T.0O. Krusir, O.V. Redko, Tesheva L.V.,
Shtefan L.B., Shuba O.A., Yavorska V.O. and others.
However, its current state indicates the presence of
many unresolved issues that require further study
and the search for solutions. Setting objectives.
Formulation of the goals of the article. The
significance of the current state of the stock market
development and its impact on the development of
business in Ukraine through the analysis of its main
characteristics, and the identification of its main
problems and directions for improvement.
Presentation of the main material. The stock
exchange is the main element of the stock market,
and it is also an indicator of the efficiency of capital
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movement and the rapid development of the economy.
It is a virtual marketplace where buyers and sellers
can trade existing securities. Stocks are also called
stocks or equity, most companies have shares with
a turnover of more than a billion dollars. The stock
market acts as a powerful and effective platform for
the realization of opportunities for the mobilization of
financial resources and the birth of a number of new
competitive investment instruments. The main role
of the stock exchange is to serve the movement of
money capital, which mediates the distribution and
redistribution of national income both in the national
economy as a whole and between social groups,
sectors and spheres of the economy. The activity of
the stock exchange largely determines the efficiency
of the stock market and the degree of influence on
economic processes in the country. It is the stock
exchange that ensures the concentration of demand
and supply of securities, their balance at the expense
of stock exchange pricing, which truly reflects
the level of efficiency of the functioning of equity
capital [1].

IN 2021 year, investors again waved off from
news, which can collapse shares For example, the
disputed presidential election, the attack on the
US Capitol, historically high inflation in the world,
disruptions in supply chains, etc. However, none of
these events not prevented securities from reaching
their historical highs, and the world stock market
continue your constant development. Even all more
boisterous the global pandemic of COVID-19 or its
new forms — Delta and Omicron — did not become an
obstacle for business Hence, let's consider modern
trends and dynamics functioning world stock market.

Before starting the analysis directly of the stock
market, it is worth paying attention attention to the
development of the global financial market, the
structure of which includes the market valuable
papers.

Indicator, which is interested more everything —
it average index development financial markets in
dynamics. According to the International Monetary
Fund as a point as a starting point for this index for
the developed countries of the world, we will take
the year 2000 with the indicator y 0.43 points During
the following several years financial markets rapidly
developed having reached his own historical the
maximum in 2007 year — 0.49 ball, however, at the
end of the same year, the fall of the market economy
and the credit crisis began, as a consequence of the
mortgage crisis. Therefore, after the global economic
crisis, the development index financial markets in the
developed countries of the world over time fell to the
level of 0.425 points 2015, and the index was never
able to return to its pre-crisis level the last 10 years,
those not Less is tracked positive dynamics during
the last ones several years, stopping on marks in
0.45 score by summaries in 2021 [5].
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With regard to developing countries, the situation
can be called similar to above, because the peak
of the development of financial markets falls on
2007 (0.13 points ), followed by a decline in the next
5 years and a gradual recovery, which in the given
case reached equal 0.14 score in 2021 year, what
is the best indicator development financial markets
by the last 20 years. It is also important to note that
there is a large gap between the level of development
financial markets in developed and developing
countries, in particular the difference reaches
0.31 points in 2021. This is due to the fact that in the
less developed countries of the world worse political
situation, macroeconomic environment, imperfect
legal framework and potentially more corrupt factors

The Financial Stability Board traditionally in
2022 year released your annual report of monitoring
by world financial institutions. Although information
by 2021 year missing but according to with report
dimensions of the world financial assets annually
stable are growing setting new one’s record marks
2020 year not turned out to be an exception.
Therefore, the world financial assets have already
reached the mark 460 trillion dollar USA. Moreover,
the largest share of assets belongs to the NBFI sector
(retirement and investment funds, and also insurance
corporations), further something Less have corporate
banks, and with relatively small indicators central
banks and public financial institutions [2].

Shock financial market on beginning pandemic
revealed gaps in normative and legal base, which
needs further attention with side regulatory and
supervisory bodies. Although the share of assets held
by the NBFI sector has declined sharply with times
world financial and economic crisis 2008 year, in
2020 year she remained extraordinarily high Growth
assets given sector is ahead magnification assets
central and commercial banks part by aggressive
monetary policy by central banks and the participation
of commercial banks in government stimulus
measures (for example, direct lending programs and
state guarantees). Growing role fintech companies
and large technology corporations in the financial
sector, as well as an increase in decentralized
structures financing that does not fall under the legal
framework of commercial banks, they can more
speed up more growth sector NBFI [ 9].

Further let's see on general trends development
world stock market by prism national stock indices,
importance whose was described before in
qualification work. In the context of the last decade,
it can be argued that stock markets in the most
developed countries the world such as China, USA,
Great Britain and Germany, and also everything
European region — markedly grew up in their own
scales However, ambiguous is dynamics development
Ukrainian market valuable papers Although he really
pond better, but considering statistics stock market
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of Ukraine not you can characterize as such, what
stable is developing and is improving in in all aspects
(Table 1) [6].

After a busy 2020, the first steps were finally
taken on the way to restoration. Deployment
vaccines against COVID-19, low percentage rates,
improving consumer demand and a large-scale
fiscal stimulus package in the US — the main ones
factors which contributed to stabilization volatility
and world achievement stock market to new
highs. But there were also negative shocks. In the
second in the middle of 2021, gas prices jumped,
supply chains were disrupted, and in November
appearance new ones forms COVID-19 contributed
additional uncertainty on everyone financial markets
Year ended strengthening inflationary pressure,
perspective increase interest pond and escalation
world geopolitical voltage [9].

Tim not Less, despite on all modern challenges
development world stock market, him succeeds stable
grow in their own scales and adapt to new changes
during the last 5 years. In particular, capitalization
of the world stock market reached 123 trillion. dollar
USA for the last year. Most fraction assets falls
American region (Americas; 57 trillion dollar USA),
further — Asian-Pacific (APAC; 38 trillion dollar USA)
and least on Europe, Near East and Africa (EMEA,
28 trillion dollar USA) [6].

Such way by the results consideration modern
trends and dynamics the functioning of the world
stock market can be said to continue for the second
year in a row to set new historical indicators, which
are positive. After all, despite on international
geopolitical voltage, global pandemic COVID-19
and as consequence economic problems world
community businessmen and investors skillfully
adapts and finds new ones creative ways deve-
lopment and enrichment. In particular, this is
evidenced by the average index of the development
of financial markets, which is improving the last few
years, and also strengthening world market valuable
papers through the prism of the stable growth trend

of national stock indices together with increasing
capitalization of the entire market.

Hence, statistics exit of the world companies on
IPO and non-IPO significantly differs when comparing
the pre-war period and directly during the pandemic.
At surprisingly, the dynamics only improved in the
new realities. If for the period 2017 — in 2019, on
average, about 2,408 companies entered the market
with assistance primary public offers and non -IPO,
then in first year pandemic crisis the indicator was
2,825 enterprises, and in 2021, when a larger share
of companies was able to adapt to new business
conditions, the indicator almost doubled [5].

The most successful IPO in 2021 year by version
Morningstar is:

1. Coinbase. Although size agreements does
the company the biggest public debut in 2021 year,
platform exchange cryptocurrency Coinbase not
received significant income, When started bargain on
public market, after all she allowed to its stakeholders
to start selling shares directly through a direct public
offering proposal Sum funds raised amounted to
37.7 billion dollar USA.

Coinbase gained widespread attention as the first
cryptocurrency company to which became public.
Many see this as an important step on the way to
the mainstream implementation cryptocurrencies.
Public listing allowed investors get indirect access
to cryptocurrency by buying Coinbase shares.
As the majority income companies is coming from
Commission by transactions, the results Coinbase
changeable from quarter to the quarter because they
are correlated with cryptocurrency markets.

2. Roblox. The company that manages the
platform of online video games called great interest
from investors. The actual losses of the company
increased compared to last year due to increased
platform development costs. Nevertheless, Roblox
reached success on public market almost by doubling
own market capitalization since the beginning of
trading up to 63 billion dollars. USA. Amount of funds
raised in progress The IPO amounted to 13.8 billion

Table 1
The world stock indices in 2010, 2015, 2021
Index Year
2010 2015 2021
PFTS (Ukraine) 611 394 (-36%) 522 (+32%)
UX (Ukraine) 1589 1053 (-34%) 1718 (+63%)
RTS (Russia) 1582 735 (-54%) 1622 (+121%)
SSE Composite (China) 2800 3075 (+10%) 3632 (+18%)
Euro STOXX 50 (Europe) 2983 3100 (-4%) 3919 (+26%)
S&P 500 (USA) 1300 1930 (+48%) 4796 (+148%)
FTSE 100 (Great Britain) 5900 6100 (+3%) 7516 (+23%)
DAX (Germany) 7170 9684 (+35%) 16271 (+68%)

Source: [9]
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dollars. USA. During the pandemic, Roblox expanded
its base users from 19.1 million active per day in the
fourth quarter of 2019 to more than 47 million in the
fourth quarters 2021 year.

3. Rivian. Producer electric cars spent most
traditional IPO in USA by the last five years surpassing
Uber. Sum involved funds in go IPO constituted
11.9 billion dollar USA.

Rynkova capitalization Rivian (105 bhillion
dollar USA) surpassed General Motors and Ford,
ago company became one from the largest car
manufacturers in the world Despite the fact that a
month after the public debut, the mood of investors
in mainly remained positive, Rivian necessary will be
to scale own production and achieve profitability in
industry with very tough competition.

Of investment flows from IPO and non -IPO, then
they also significantly have changed in retrospective
the last ones 5 years to 2019 year followed regular
decline to equal close 700 billion dollar USA, but
abrupt jump happened in 2020 — 935 billion dollars. of
the USA involved by companies in the course of IPO
and non -IPO, and in This is in 2021 indicator grew up
to a record 1,310 billion dollar USA [6].

Considering the impact of the global stock market
on business, it is necessary separately to turn
attention on factor COVID-19, which influenced on
everyone simultaneously. Svitova the financial crisis
of 2008-2009 and the crisis related to COVID-19 are
characterized by different shocks for world demand
and offers Financial crisis 2008 year largely seen as a
negative demand shock caused by a huge shortening
corporate investments and significant shortening
consumption goods long-term use by about 30%.
Since the costs of internal services during the global
financial crisis were significantly restrained, the loss
of global GDP was not exceeded 0.6%.

On difference from financial crisis 2008 year global
recession, caused by the COVID-19 pandemic, is
described as a shock to both supply and demand.

As for the proposal activities governments, directed on
containment spread virus, such as strict restrictions,
border closures and social distancing have caused
rapid rising trade costs, reduced labor mobility and
factory closures or sharp abbreviation production
IN own queue it influenced on global value chain
by interrupting domestic and international supply as
goods, Yes and services Of demand then uncertainty
income, social distancing and unemployment affected
aggregate demand and ultimately GDP, especially in
the service sector. Reduction in demand and supply
for services that constitute 50-80% GDP in the
majority countries contributed to significant reduction
world GDP in in 2020 about on 3.3%.

During the last ones 5 years are changing trends
by direction investment funds. Times, the needs
of humanity and the interests of businessmen are
changing. More in detail with rating sectors world
economy investment flows in 2017-2021 can be
found lower (Table 2) [9].

If in 2017 the real estate sector was still the most
attractive for investment, then in 2021 — it went down
to the third step, while the first place was taken by
information technologies, followed by medicine.
It cannot be said that there is a need for information
technologies is currently greater, but at the beginning
of the pandemic, the direction of cash flows in
medicine was justified biological a threat humanity,
which succeeded translate in controlled state. AND
ago as consequence pandemic need in digitization
the world became extremely relevant.

As mentioned earlier, the influence of the stock
market on the development of a separate business
you can to display by prism participants trade on my
opinion totality of trading participants constitutes a
complete stock market, and therefore following this
logic exist quite influence on any the company which
quoted on market valuable papers.

Therefore, the transformative influence of the
world stock market plays a considerable role in

Table 2
Rating sectors world economy by investment streams in 2017-2021 years
No 2017 2018 2019 2020 2021
. . . Informational
1 |Real estate Medicine Medicine Medicine technologies
" Informational .-
2 | Medicine Real estate Real estate technologies Medicine
Informational Informational Informational
8 technologies technologies technologies Real estate Real estate
4 | Naturalresource Naturalresource residential . residential . Naturalresource
communalservices communalservices
residential residential residential
> communalservices communalservices Naturalresource Naturalresource communalservices
6 |Finances Finances Finances Retail Retail
7 | Retail Retail Retail Finances Finances
Source: [9]
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the development of any business. In particular,
this is evidenced by growing indicators in the last
5 years, the number of IPOs and non -IPOs of global
companies in the course of which enterprises attract
record investment funds, which extremely necessary
for further growth business in his own segments
At this in modern globalized world, trends have
changed in favor of business companies involved in
IT sector and medicine. Also, based on the analyzed
behavioral cases reactions of trading participants, it
can be concluded that all investors as a whole of the
stock market can influence the fate of an individual
company, the value of its shares and respectively, the
market capitalization, and sometimes they can "sink"
both the business and separate market.

Conclusions from the conducted research.
So, according to the results of consideration of
modern trends and dynamics of functioning of the
world stock market, it can be said that the stock market
continues for the second year in a row establish new
ones historical Indexes, which is positive After all,
despite on international geopolitical voltage, global
pandemic COVID-19 and as a result of economic
problems, the world community of businessmen and
investors skillfully adapts and finds new creative
ways of development and enrichment. In particular,
this is evidenced by the average index of the
development of financial markets, which is improving
the last few years, as well as the strengthening of the
global securities market through prism stable trends
growth national stock indices together with increase
capitalization everything market.

Regarding the state of the Ukrainian stock market,
it can be concluded that the stock market has a very
low level of development, the number of instruments
offered on the market is limited, the stock market
does not fulfill its basic function of attracting financial
resources by issuers on it. All this significantly affects
the capital structure of domestic enterprises, since
they have limited opportunities to enter the stock
market and manage such a structure by issuing
shares and bonds of enterprises. The impossibility of
adequate use of stock market tools by legal entities
significantly limits their potential opportunities to
expand their own activities and economic growth,
and, as a result, limits the economic growth of the
country's economy as a whole. This requires the
implementation of quick and systematic measures to
improve the existing model of the functioning of the
stock market of Ukraine.

The main areas of improvement and development
of the domestic stock market include: development of

corporatereform;increasing the efficiency of regulation
of issuers; development of existing and introduction of
new tools on the stock market, application of new tools
on stock markets; the application of stimulating the
inflow of investments to the stock market; increasing
the activity of foreign investors on the Ukrainian
financial market; ensuring reliable and efficient
functioning of the market infrastructure; formation of a
progressive regulatory framework, taking into account
the mistakes of previous periods and guided by the
acquired experience; the implementation of a number
of measures, which include increasing the volume of
trades on stock exchanges to a level corresponding
to the task of developing the country's economy;
strengthen the information campaign among the
population about the advantages and opportunities of
investing in the stock market.
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