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This article describes the analysis of sustainable
development in Ukraine in case of implementing
cross-border trade in Ukraine using the Chinese
model. From the global goals of sustainable
development, the main direction is taken on the
vector of poverty reduction. Essentials such as
clothes, shoes were analyzed to show possible
savings of Ukrainian buyers in case of using
cross-border trade in Ukraine. To analyze the
algorithm of cross-border trade in China was
made an experiment with the main aim to under-
stand the methodology of tax payments mecha-
nism in China in case of using cross-border
trade. An experiment was based on exporting
of Ukrainian goods that was imported in China
in 2019 used cross-border trade. Cross-border
trade started to work in China in 2019. For the
end of 2021 cross-border trade using Chinese
model works successfully in more than 6 coun-
tries. Ukraine is one of those countries that need
researches in this area. For this reason, calcu-
lations were provided, the advantages of imple-
menting cross-border trade in Ukraine were
determined.
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B amoli cmambe npoaHas/Iu3upoBaHo B/UsIHUE
Ha ycmoliyugoe passumue YkpauHbl 8 CIiy-

yae BHEOPEHUsT mpaHcgpaHuYHoU mopaos/u 8
YkpauHe o kumadckol Modesu. U3 a/106a/b-
HbIX yesell ycmoliquso20 passumusi OCHOBHOE
Harpag/ieHue bepemcsi Ha cokpauwjeHue 6eo-
Hocmu. lNpoaHanu3uposaHbl makue npeomems|
repsoli HeObXo0UMOCMU Kak odexoda, 06ysb,
uUmobbl MoKa3amb BO3MOXHbIE COEPEXEHUSsI
YKPpaUHCKUX rokynamesieli npu ucrosib308aHuU
mpaHcepaHu4Holi mopeos/iu 8 YkpauHe. [ns
aHanusa aseopumma mpaHcapaHuyHol mop-
2oe/nu, 8 Kumae 6bi/1 MposedeH akcriepuMeHm
Ue/Ibt0 KOmopo2o BbI/10 MOHSIMbL MEMOA0/I02UH
MexaHu3Ma yr/iambl Hasl0208 MpU UCHO/Ib308a-
HUU mpaHczpaHuy4HoU mopaoa/u. SKcrepuMeHm
6a3upoBasicsl Ha 3KCIoOpmMe YKPAUHCKUX mosa-
o8, uMropmupoBaHHbIX 8 Kumadi 8 2019 20dy ¢
MOMOWbK MpaHczpaHu4Hol mopaoa/u. TpaHc-
2paHUYHasi Mop2oe/s Hadasna pabomamb 8
Kumae 8 2019 200y. K koHyy 2021 200a mpaHc-
2paHu4Hasi mopeog/isi no Kumadlickoli Modesnu
ycrnewHo pabomaem 8 6o/ee Yem 6 cmpaHax.
YKpauHa npuHadaIexum K mem cmpaHam, Komo-
pble Hyxdaromcsi 8 Ucc/ie008aHUsIX B AaHHOU
cagbepe. [17151 3mo20 6bi/1U NPOoBEOEHbI pacyemal,
onpedesieHb! MpeumMyuwjecmsa mpaHcapaHu4HoU
MOop208/1u B8 YkpauHe.

KnioueBble cnoBa: ycmolidusoe passumue,
Hasoeu, mamMoXeHHbIe MOCMYr/IeHUSs], MmpaHc-
2paHuYyHasi mopeos/isi, MexoyHapooHasi mop-
2ogns, onbim Kumasi, Haso208asi cucmema,
YkpauHa.

Y yili cmammi rpoaHasizo8aHo 8rAUB 3MiHU MUMHO MapuhHUX rn1amexig Ha cmasiuli po3sumKy YkpaiHu y pasi 8rposadXKeHHs1 mpaHCKOPOOHHOI
mopeisni 8 YkpaiHi 3a kumalcbKor Mooe/io. [10baibHUX yineli cmasno2o po3sumky € 17, BOHU 3amBepoXeHi eeHepasibHo acambieeto OOH
ma maromb 6ymu docsizHymi 0o 2030 poky. 3 2nobasibHux yineli cmasio2o po3BUMKY OCHOBHUL HaMPSIMOK MpuU NPOBEOEHHI Yb020 O0C/IOKEHHS
b6epembCsi Ha BEKMOP CKOPOYEHHST 6idHOCMI. [poaHasi308aHO MOXJ/IUBICMb MPUOGAHHST i3 MEHWUMU MUMHUMU 360pamu makux npeomemis nep-
woi HeobxioHocmi, ik 00sie, B3ymms, W06 nokasamu MOX/IUBI 3a0WadkeHHs1 YKPaIHCLKUX MOKYNYi8 Npu BUKOPUCMAHHI MpaHCKOPOOHHOI mopeaigsi
B8 YKpaiHi. [puduHOI0 06paHHs makux HarpsiMkis 6y/10 me, Wo came Ui mosapHi kamezopii Yyacmiwe 3a sce 3amos/stomscsi Ha JOOM, Kumali ma
iHwux naamghopmax, 07151 3a0ujadXXeHHs1 Kowmis, makox 00CmamHs Kisibkicms 00si2y tide i3 CLLUA ma EC, | sax/usuM saxesieM € me, Wo docmamHsi
Kiflbkicmb 00si2y ma 83ymmsi Ipo0aembCsi Ha 7kM rnocepeoHukamu. Moxsiuso, came 8rposadkKeHHs mpaHCKOPOOHHOI mopeais/i 3Moxe damu HoBul
rowmosx 07151 Kyrig/li mosapis i3 MeHWUMU Bumpamamu 0/151 caMo20 MoKynysi. [/1s1 aHasli3y an2opummy mpaHcKopOOHHOI mopaissii, ma 00C/IiOXeHHSI
yeniwHoz2o docsidy, 6y/1ia 83sima 3a 0CHOBY MpPaHCKOPAOHHa Mooesb 8 Kumal, Ha OCHOBI sikoi 6y/10 rposedeHo y 2019 poyi ekcriepumeHm, OCHO-
BHOK Memoto K020 6y/10 3p03yMimu Memodo/102ito MexaHi3My criiamu nodamkis came y Kumai rnpu BUKopucmaHHi mpaHCKOPOOHHOI mopais/ii.
TpaHckopdoHHa mopeais/is noYana npaytosamu 8 Kumai sik pa3 y 2019 poui. Kumalickka HapooHa Pecry6nika 8 ocmatHi poku lide 00 nioBULEeHHs1
Kislbkocmi 71t00ell cepedHb020 Kacy ma 36i/IbLUEeHHS Kynise/IbHOI CrIPOMOXHOCMI CBOIX epoMadsiH, Wo € OOHUM i3 K/IKYOBUX rMumaHb npu rnodo-
naHHi 6ioHocmi. EKcriepuMeHm 6asysascsi Ha eKcriopmi ykpaiHCbKux mosapis, siki 6y/1u iMnopmosaHi do Kumaro y 2019 poui 3a dornomoz2oto mpaH-
ckopdoHHoI mopeigni. Ha kiHeyb 2021 poky mpaHCcKopOOHHa mopeaig/isi 3a KumaliCbKot MOOE/I/I yChilHO npaytoe 8 6iibl HiX 6 kpaiHax. YkpaiHa
Haziexxums 00 mux KpaiH, siki mrompebyroms docstioxeHb y yill cehepi. [as1 Y020 6y/u nposedeHi po3paxyHKU, BUsHaYeHi nepesazu 30iliCHeHHs mpaH-
CKOPOOHHOI mopzig/ii 8 YkpalHi. By/1o npoaHasizosaHo Ki/lbKicmb MOX/IUBUX 3a0Wa0XXeHb Hace/1eHHs Npu BrpoBaoXXeHHi mpaHcKopOOHHOI mopaiesi
B8 YkpaiHi.

KntouoBi crnoBa: cmasiuli po3sumok, nodamku, MUMHi HAOXOOXXKEHHS, MpaHCKOPOOHHa MOpeis/isl, MiXHapoOHa mopeie/si, kumadicbkuli docsid, modam-
Kosa cucmema, Ykpaiqa.

Formulation of a problem. An important role in
international trade 2021 is dedicated to cross-border
trade. Globalization and global use of computers helps
people to find the best quality and cheapest price with
the help of internet. At the same time, internet helps
producers all over the world to find their customers
without immense number of intermediate sellers.
Different electronic trading platforms give people
easy way to see the price of producers in country
of origin for different goods and services, so every

person start to find opportunities how to buy thing in
the cheapest way. Consequence of COVID-19 push
slightly process of constantly growing requirements
for using cross-border trade. This article addresses
the problem of finding answer to the question: could
implementing cross-border trade help in sustainable
development of Ukraine. This study is based on
Compound annual growth rate forecasts.

The purpose of the article is to analyze of
sustainable development in Ukraine in case of
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implementing cross-border trade in Ukraine using the
Chinese model.
Analysisofrecentresearchesandpublications.
Since 2019 China is using cross-border trade.
In 2019 The Organization for Economic Co-operation
and Development (OECD) and The World Trade
Organization (WTO) publish works that mention the
demand for support for the transparency measures
for establishing or maintaining Trade Information
Portals, or electronic portals that make cross-border
information, such as regulatory information, easily
available [1]. Researchers mentioned problems that
appears in different countries with implementation
of cross-border trade and modeling of cross-border
trade model according to the trade reality that
subsist in the countries. Impact of cross border trade
on Dumai (Indonesian’s province of Riau) facing
problem of improvement transportation infrastructure
in border areas [2]. Cross-border in electricity faces
with problem that the volume of trade in electricity
is subject to a much steeper decline over distance
than trade in merchandise goods [3]. Cost to export
and to import, time to export and import, and number
of documents did not necessarily have lower cross-
border trade costs than other, except for Fiji [4].
The problem has been studied in works by many
foreign scientists, in particular Y. A. Zein, A. Rohman,
D. Nurvianti, Fathurrahman [2], V. Antweiler [3],
J. Bertrand [4], S. Sivapalan, J. Hamzah, A. Habibah,
A. Buang, A.C. Er, M.J. Mohd Fuad, N. Lyndon [5].
Presentation of main research material. Cross-
border trade in Ukraine could use all people who
have smartphones, computers, laptops, and internet.
According to the GSMA Mobile Connectivity Index
in Ukraine 3G coverage have 90% of all population
in the country (44,39 million people) and consumer
readiness for buying through internet is 87,6%, that
show readiness of people to cross-border trade in
2022 [6]. For cross border trade needed strong last
mile logistics, so analyzing this point we see fast
rising in Ukrainian market in this area. According to
the Compound annual growth rate (CAGR) we could
see +3,4% every year from 2021 till 2030 (Fig. 1).
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Fig. 1. Forecast of the last mile logistics market in Ukraine 2021-

2030, billion $. Author's development based
on Euromonitor International data
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Cross border trade — is opportunity for the buyers
to import goods with less taxes and possibility for
sellers to achieve new goals at new markets. Ukraine,
following the example of China, may consider
reducing duties on purchases through cross-border
trade of certain product categories. According to
Chinese model of cross-border trade any company
all over the world could put their goods on special
storage area in China for sale through cross-border
trade, so people in China could buy goods that they
are interested in with less taxes legally. In this paper, a
comparison is made between duties on cross-border
and non-cross-border trade when dealing with China,
to analyze the experience. Data is based on real red
wine import data (data is obtained by experiment in
2019) in Table 1. The experiment was done for the
purity of the study.

Calculations based on custom receipts in case
of cross border trade and without cross border trade
shows an advantage for buyers that use cross border
trade in 25,23%. In comparison, cross border trade
total receipts 17,9% and without cross border trade
receipts 43,13%. Considering that many goods in
Ukraine is imported, especially from China, this idea
makes possible to free Ukrainian buyers from part of
the expenses to increase welfare and reduce poverty
in Ukraine, which is an important part of sustainable
development of every country.

If buyer use cross border trade and the price of
Ukrainian origin wine is 6 $ and airfreight 2$, total sum
of Ukrainian origin wine custom receipts calculation
in case of cross border trade comes to 1,62%, that
is 17,9%. If we do not use cross border trade and
price of Ukrainian origin wine is 6 $ and airfreight 23,
total sum of Ukrainian origin wine custom receipts
calculation in case of without cross border trade
comes to 3,453, that is 43,13%. Comparison in
shown in Table 2.

Considering categories of goods with high customs
receipts that is not produced in Ukraine, cross order
trade could be good instrument to avoid part of the
smuggling in terms of those items that are imported
illegally due to duties and VAT. It is chance to avoid
cost minimization for goods with cost more
than 100 euros (parcels from abroad has
decreased to 100 euros, while avoiding
the need to pay customs duties and VAT
in Ukraine).

To give advantage to the state budget
of Ukraine we need to choose categories
with the highest risk and are fast rising
ones. These categories are shoes, clothes,
knitted fabric, textiles etc. All mentioned
categories have CAGR from +3,1% till
5,4% per year.

According to the Compound annual
growth rate (CAGR) we could see +3,1%
every year from 2021 till 2030 in textiles
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Table 1

Ukrainian origin wine custom receipts in case of cross-border trade
and without cross border trade based on Chinese taxation 2021

VAT Duty Excise Duties
Cross border trade 70% from original tax 0% 70% from original tax
Without cross border trade 13% 14% 10%

Table 2

Comparison of Ukrainian origin wine custom receipts in case of cross-border
and non-cross border trade based on Chinese taxation

VAT

Duty Excise Duties

Basis for calculation VAT: (8$+1,12%)/
(1-10%)=(8%$+1,12$)/0,9=10,13
10,13*13%=1,32%

1,32$*70%=0,92%

Cross border
trade

(6$+2$)*0%= 0$

Basis for calculation

excise duties: (8%+1,12%)/
(1-10%)=(8%+1,12%$)/0,9=10,13
10,13*10%=1,01%
1,01$*70%=0,7$%

Basis for calculation VAT: (8$+1,12%)/
(1-10%)=(8%+1,12$)/0,9=10,13
10,13*13%=1,32%

Without cross
border trade

(6$+2$)*14%= 1,12%

Basis for calculation

excise duties: (8%+1,12%)/
(1-10%)=(8%$+1,12%$)/0,9=10,13
10,13*10%=1,01%

(Fig. 2). In total from 2020-2030 will be textiles market
expansion +46 million $.

According to the Compound annual growth
rate (CAGR) we could see +3,4% every year from
2021 till 2030 in knitted fabric (Fig. 3). In total from
2020-2030 will be knitted fabric market expansion
+120 million $.

According to the Compound annual growth rate
(CAGR) we could see +4,4% every year from 2021 till
2030 in shoes (Fig. 4). In total from 2020-2030 will be
shoes market expansion +196 million $.

According to the Compound annual growth rate
(CAGR) we could see +5,4% every year from 2021 till
2030 in clothes (Fig. 5). In total from 2020—2030 will
be clothes market expansion +775 million $.

Custom receipts-generating categories could give
not only area for taxes but will help in sustainable
development of Ukraine. The categories and their
forecasts obtained at this stage are the basis for
modeling strategies for the behavior of sellers. Amount
of import category with value of market expansion will
be calculation basis for choosing optimized taxation
strategy for cross-border trade based on number of
alternative categories. According to the comparison

Value
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of export value, import value and production value
of textiles market clearly stated that import compile
569 million $ (Fig. 6).

According to the comparison of export value, im-
port value and production value of knitted fabric mar-
ket clearly stated that import compile 1 158 million $
(Fig. 7).

According to the comparison of export value,
import value and production value of shoes market
clearly stated that import compile 1 482 million $
(Fig. 8).

According to the comparison of export value,
import value and production value of clothes market
clearly stated that import compile 1 994 million $
(Fig. 9).

As far as we can see from the figures, imports
from foreign countries prevail in most cases. And
the production is based on imported components,
drawing an analogy between textiles and clothing.
If individuals can save on goods, this will help
fight poverty and help give a stronger impetus to
sustainable development. Let's analyze how much
the Ukrainian buyer will save. For this, we will make
the necessary calculations. Let's see what import
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Fig. 2. Forecast of the textiles market in Ukraine 2021-2030, billion $.
Author's development based on Euromonitor International data
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Fig. 3. Forecast of knitted fabric market in Ukraine 2021-2030, billion $.
Author's development based on Euromonitor International data
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Fig. 4. Forecast of shoes market in Ukraine 2021-2030, billion $.
Author's development based on Euromonitor International data.
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Fig. 5. Forecast of clothes market in Ukraine 2021-2030, billion $.
Author's development based on Euromonitor International data
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Fig. 6. Import, export and production of Ukraine, textile market 2020,
milliard $. Author's development based on Euromonitor International data
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Fig. 7. Import, export, and production of Ukraine, knitted fabric 2020, milliard $.
Author's development based on Euromonitor International data.
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Fig. 8. Import, export and production of Ukraine, shoes market 2020, milliard $.
Author's development based on Euromonitor International data
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Fig. 9. Import, export and production of Ukraine, clothes market 2020, milliard $.
Author's development based on Euromonitor International data.
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Table 3

Import forecast of alternative markets 2022F

Market Import value 2020, million $ CAGR, % Import 2022F, million $

textiles 569 million $ 3,1% 604 million $

knitted fabric 1 158 million $ 3,4% 1 238 million $

shoes 1 482 million $ 4,4% 1 615 million $
clothes 1 994 million $ 5,4% 2 215 million $

Table 4
Customs Receipts in Case of Implementing Cross-Border Trade in Ukraine based on Import 2022F
Realistic
Model Import 2022F, million $ Savings

textiles 604 million $ 4314 million $

knitted fabric 1 238 million $ 8842 million $

shoes 1 615 million $ 11535 million $

clothes 2 215 million $ 15821 million $

Total 604 million $ 4314 million $

value is expected in 2022 based on data 2020 and
CAGR in Table 3.

Based on the planned indicators, let's calculate the
benefits for the Ukrainian consumer. We propose to
take as a basis the savings according to the Chinese
model of cross-border trade.

Conclusions from the study. The development
of the cross-border trade is important for the
Ukrainian economy. However, there are many factors
that influence the market, euro integration is one of
it. Having analyzed the possibilities for cross-border
trade in Ukraine based on Chinese model, we can
say that cross-border trade would help to be closer
for Ukraine to concept of stable development in
the context of the fight against poverty. It will help
Ukrainians to save money on import taxes and reduce
partly illegal import. The fight against poverty, as one
of the important areas, especially significant today in
Ukraine. COVID-19 proved the effectiveness of this
model in more 6 countries: China, Belgium, Malaysia,
Ephyopia, Rwanda, Thailand etc. 2021 shows readi-
ness of Ukrainian people to buy goods cheaper with
using of internet.

Globalization and global use of computers will
help cross border trade to gain fast the large market
share and Ukrainian government cannot avoid that
factor, but it could give a chance to people buy

yy:p| Bunyck 71. 2021

things much easier and legally all over the world with
payment taxes to help in sustainable development of
Ukraine.
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