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The article deals with the study of the essence
of corporate social responsibility (CSR) as an
alternative form small, medium (SMEs) and large
“green” projects financing for enterprises. Taking
into account current economic and political situ-
ation in Ukraine, the paper considers the advan-
tages of CSR as one of the most prospective
methods of fundraising for enterprises, namely
for a SMEs and large “green” projects of different
businesses.

Key words: corporate social responsibility, envi-
ronment, social, governance, business, project,
sustainable development, strategy.

Y cmammi sucsim/ieHo rpazmamuyHi npobsiemu
00C/1i0)KeHHsI CYmHOCMI KOPropamusHoi coyj-
a/1bHoI BionosidasibHocmi (KCB) sik iHHoBayitiHOI
hopmMu chiHaHCyBaHHSI «3€/1eHUX» MPOEeKMIB Mio-
rpuemcms. [JosedeHo nepesazu 3acmocyBsaHHs!
KCB sik 00HO20 3 Halibiibu nepcreKmusHUX
Crocobis 3a/1ly4eHHs1 Kowmig Ma/luMu, cepeo-

HiMU ma se/lukKUMU ridnpuemcmsamu y cy4ac-
HUX eKOHOMIKO-NOIMUYHUX peastisix YkpaiHu.
KniouoBi cnoBa: KopriopamusHa couyjasibHa
BionosioasbHicMb, O0BKI/I/IS, YrPas/liHHS, 6i3-
Hec, Mpoekm, cmasiuli Po38UMOK, cmpameaisi.

B cmambe ompaxeHbl fpazMamuy4Hble Mpo-
61emMbl  Ucc/iedoBaHusi CyWHOCMU  Kopriopa-
musHol  coyuasibHol — omBemcmBeHHoCMU
(KCO) kak uHHoBayUOHHOU (hopMbI (hUHaHCU-
POBaHUSI «3€/1eHbIX» MPOEKMOB npednpusmud.
[lokasaHbl npeumywecmsa npumeHeHust KCO
Kak 00H020 U3 Haubo/1ee nNepcrneKmMuUBHbIX Cro-
€0608 rpus/ieyeHuUs1 cpedcms MasibiMu, cpeo-
HUMU U 60/IbLUUMU NPEONPUSIMUSIMU 8 COBpe-
MEHHbIX 9KOHOMUKO-MOAUMUYECKUX peasIusix
YKpauHsbl.

KntoueBble cnoBa: kopriopamusHasi coyuasib-
Hasi 0mBemcmBeHHOCMb, OKpyxXarowast cpeda,
yripasneHue, 6u3sHec, Mpoekm, ycmouyusoe
passumue, cmpameausi.

Statement of the problem. Over the past several
decades, corporate social responsibility (CSR) has grown
from a narrow notion into a complex and multifaceted con-
cept. Every day more corporations and investors consider
CSR in decision-making process. The article outlines the

evolution of CSR concept and its ecological component in
particular as well as its influence on a stock market and
market capitalization of a company. Also examined fea-
tures for companies, which consider CSR in its operations
and opportunities for Ukrainian businesses.
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Analysis of recent research and publications.
Many scholars in writings expressed their views on
the impact of corporate social responsibility on the
company’s activities, among them O. Sushchenko,
R. Schwarze, J. Emerson, I., M. Porter, M. Kramer.
The importance of this issue has not been highlighted
for Ukrainian nowadays circumstances.

The purpose of the article. The main task is to
outline possibilities for Ukrainian businesses, exam-
ine CSR potential and start to implement green tech-
nologies in Ukraine in behalf of both, society and
businesses.

Topic disclosure. For the first time the idea of
corporate social responsibility appeared in the paper
of John Perkins “The modern Corporation” (1908),
where the author states that “the larger the corpora-
tion becomes, the greater become its responsibilities
to the community” [1].

CSR can be characterized as part of the sustain-
able development strategy, in accordance with the
company takes into account the interests of the soci-
ety and assumes responsibility for the impact of busi-
ness on society and the environment, in particular:

— reduction of CO2 emissions;

— implementation of green technologies, etc.

In other words, corporate social responsibility, often
abbreviated “CSR” is a company'’s practices and initia-
tives to take responsibility for the benefit of society.

There is a classical way to raise the revenues and
combat these risks — to impose a carbon tax or use
other forms of environmental taxation. Emission trad-
ing markets can also offer effec- tive instruments for
mobilizing the climate finance and combating the cli-
mate change. In both cases we will face some trans-
action costs associated with monitoring, reporting and
verification of the emissions as a tax base or the results
of emission reduction projects as a base of crediting
and creating tradeable emission allowances [2, p. 7].

Involving companies and financial institutions into
the process is crucial to ensure sustainable develop-
ment of the world economy and to improve the quality
of environment.

Concept of corporate social responsibility (CSR) in
the modern terms of dynamic changes of external and
internal conditions of the functioning of companies is
one of the most actual directions for research both
from the side of practice and academic researches.

Considering disadvantages of CSR concept,
M. Porter and M. Kramer offered its new version, called
Creating Shared Value (CSV - creating shared value)
[3]. According to the authors, this concept allows to
move from the commitments to the process of creating
a common (shared) value as a result of related activi-
ties. However, this concept left many questions, since
neither the company nor the potential lenders or inves-
tors can “feel” such value on their balance sheet.

In fact, we can find a wide range of shortages in
the new concept of CSV [4]:
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— high level of transaction costs (there is no widely
used and accepted approach on how to report, evalu-
ate and verify the results of related projects);

— it is difficult to incorporate social and environmen-
tal results into the financial statements of the company;

— does not encourage investors to finance and
creditors to lend the money for related projects and
activities (it creates no assets and no additional prod-
ucts, which can be considered as a “hedge”).

The “ecological” component of CSR has become, in
recent years, the most important from constituents and
plays a significant role in the corporate sector, influenc-
ing the market capitalization of the company. In addi-
tion, companies by implementing “green technologies”
in production process can not only raise additional funds
for the renewal of fixed assets on preferential terms, but
also pay a reduced rate of CO2 emissions.” With a total
amount of pollutants in 3078.5 thousand tons in 2016 in
Ukraine, tax economy with a reduction of emissions by
only 1% would amount to 2.28 million UAH" [5].

As previously noted, the company's “ecological
image” can affect the price of shares. One of the
known examples there are consequences, that were
caused by the spill of British oil (BP) in April, 2010.
The last entailed pollutin of a large marine environ-
ment along the Gulf of Mexico and today is consid-
ered the largest oil spill in US history. At the day of the
incident, the price of BP shares was $59.5 (Figure 1).

By the end of June 2010, the price fell to $28.9.
Thus, ecological problems have considerable impact on
the cost of shares and corporate finance in particular.

According to the Responsible Investment Association
Trend Report, 75% of professional investors consider
the company's environmental, social and governance
(ESG) position before making a investment decision.

Analysts from the investment giants Bloomberg
and Goldman Sachs point out that the leader com-
panies in the field of sustainable development out-
perform in this plan companies, which don't consider
CSR in its operatins. That is result from the activities
of professional investors who take into account com-
pany's CSR in the investments.

According to a UN (United Nations) Principles for
Responsible Investment (UNPRI) survey of more than
800 pension funds, investment managers, and other
institutional investors, nearly 70 percent of fixed-
income assets incorporated ESG considerations.

Examples include the two largest Malaysian pen-
sion funds, Employee Provident Fund (EPF), which
adopted ESG integration and have issued mandates
on ESG investment as part of their fundamental strate-
gies to drive long-term value and diversification strate-
gies. The New York State Retirement Fund, and the
Connecticut Retirement plans and trusts funds all
require ESG considerations within investment policies.

From the above-mentioned it is clear that the sus-
tainable investments prevail today at the stock mar-
ket. Across the world around 60 trillion USD is man-
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Figure 1. BP shares price dynamics

Source: complied by the author using the source [6]

aged by more than 1300 investment agencies that
have signed the UNPRI.
Although, in 2006 there were only 100 signatories
who controlled about 6.5 trillion dollars (Figure 2).
Report on social and

environmental activities (for

‘ S&P 500 companies):

6,5 billion dollars and 100

signatories in 2006 % 20% in 2011

\&

60 billion dollars and 1300

signatories in 2016 % >72%in 2016

Figure 2. UNPRI signatories and S&P 500 companies
comparison (report on S&E activities)

Source: built by author.

Increasingly, leading global companies are address-
ing social and environmental challenges as operational
and strategic necessities. More than 72 percent of the
S&P 500 companies now report on their social and
environmental activities, a significant increase from the
20 percent of S&P 500 companies that did this in 2011.

The Figure 3 outlines the size of each of these strat-
egies as well as the examples of growth within each
strategy. The total social finance market size is valued
at US$22 trillion and consists of four major strategies:

— Environmental Finance (green bonds)

— Development Finance (private development
finance flows)

— Impact investing (global impact capital invest-
ments via investment agencies, $60 billion)

— Socially Responsible Investing (75% of profes-
sional investors that consider the company's ESG
position before making investment decision)

The World Bank developed the first green bonds in
2008 in response to demand from Scandinavian pen-
sion funds and Skandinaviska Enskilda Banken AB
(SEB) for fixed-income instruments that address envi-
ronmental issues. Scandinavian pension funds and the
corporate bank SEB, which served as the lead manager
and underwriter, worked closely with the World Bank to
create green bonds as part of the World Bank’s “Strate-
gic Framework for Development and Climate Change”
initiative to encourage public-private partnerships.

Today, the World Bank’s green bond issuance has
grown to more than US$8 billion through more than
80 transactions in 18 currencies (Figure 4). These
bonds support more than 67 eligible projects, includ-
ing renewable energy and energy-efficiency projects.

Now, the green bond market includes diverse
issuer groups such as corporations, energy compa-
nies, multilateral development banks, municipalities,
and government agencies.

Indexes also seek to make social finance more
accessible by providing portfolio managers with best-
in-class performance for stock selection. For example,
the Dow Jones Sustainability Indexes use a best-in-
class approach that includes companies that outper-
form industry peers across various ESG metrics.

Conclusions. On the financial market everyone is
worried only about financial results. Other issues are
of secondary importance. It looks completely differ-
ent, however, when there is a possible way to solve
global problems, while simultaneously increasing the
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/ ENVIRONMENTAL FINANCE
Examples of growth:

1. The number of green bonds tripled from
2013 to 2014.

2. The total investment in clean energy
grew from US$60.2 billion in 2004 to
US$310 billion in 2014.

IMPACT INVESTING
Examples of growth.

1. Invested capital is projected to reach
USS$1 Trillion by 2020.

2. There are more than US$60 billion
global impact investments.

Total market size
USS$22tr

DEVELOPMENT FINANCE. \
Examples of growth.

1. Total private development finance flows
reached US$263 billion in 2013.

2. Microfinance is expected to reach US$14
billion by 2019.

SOCIALLY RESPONSIBLE INVESTING
(SRI)

Examples of growth.

1. The total assets under management
adopting SRI increasedby more than US$8
trillion in 2 years.

2. In U. S., assets under management nearly
doubled from 2012 to 2014. /

Figure 3. Total “green” market size

Source: complied by the author using the source [4]

Table 1

World Bank Green Bonds Milestones
November 2008 First Green Bond
April 2009 First US Dollar Green Bond

February 2010 Green Bond Program Reaches
US$1 Billion 10 Green Bonds in
10 Different Currencies

50th Green Bond

October 2012

March 2014 First Euro Green Bond

July 2014 First Equity-Index Linked Green Bond

February 2015 Largest Green Bond with the Longest
Maturity: US$600 Million, 10-Year

June 2015 100th Green Bond

April 2017 Green Bond Program Reaches

US$10 Billion

Source: complied by the author using the source [7]

value of assets and improving the key performance
indicators. The same applies to the businesses whose
purpose is also to make a profit in face of significant
dependence on the creditors and shareholders.
Companies with developed CSR are stronger
financially and have a lower cost of equity than com-
panies with underdeveloped CSR. The last have more
narrow circle of investors, a more expensive price to
raise capital and pay taxes at the higher rates, which
affects the financial stability and market capitalization.
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