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Among segments of the market of agricultural
products and food, a special place is taken by
meat and meat products market, which is tradi-
tionally among the most complex in terms of self-
regulation and mechanisms of influence on fit,
including the levers of government intervention.
The objective of the article is to analyze the mar-
ket conditions of poultry market in Ukraine and
determine the financial problems of dumping
Ukrainian exports poultry meat to the markets of
member countries of the European Union. The
article deals with the issue of the possibility and
expediency of meat and meat products export to
the European Union countries. The current state
of poultry meat and meat products consumption
by the population of Ukraine and the EU has
been researched. The main financial conse-
quences of dumping have been defined.
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Ceped ceaMeHmIB8 PUHKY CilbCbKO20Cro0ap-
CbKOI' CUPOBUHU i MpPOO0BO/ILCMBA 0Cco6/IuBe
micye 3aliMae puHOK M’sica | M’SICOMPOdyKmis,
KUl mpaduyitiHo sBioHocUMbCs 00 Halibibuw
CK/IA0HUX 5K i3 MOYKU 30py caMopeay/itoBaHHsl,
makx i MexaHi3Mi8 B/IuBy Ha Hb020, y MOMY YUC/Ti
OepasHUX Bakenis smpyyaHHsl. Y cmammi
MpoBedeHO aHasli3 KOH'IOHKMYPU PUHKY M’sica

nmuyi 8 YKpaidi, po32/1siHymo MUMaHHs MOX-
Ausocmi ma ooyisibHocmi ekcriopmy m’sica ma
M’SICHUX Npodykmig 3 YkpaiHu 00 KpaiH €8po-
neticbko2o Coro3y. [JocnioxeHo cydacHuli cmaH
CIOXUBAHHS Hace/IeHHsIM YkpaiHu ma €C m'sica
muyi ma M’sicornpodykmis. BusHa4eHO OCHOBHI
(biHaHCOBI HAC/IOKU BUKOPUCMaHHS1 0eMIrIiH2y.
KntouoBi cnoBa: demriHe, ekcriopm, iMriopm,
cbiHaHCoBI NPo6/IeMU, PUHOK, YiHa.

Cpedu ceameHmoB pbiHKa Ce/lbCKOX03aUCmBeH-
HO20 ChIpbs1 U MPOO0BO/ILCMBUS 0c060€e Mecmo
3aHUMaem pbIHOK Msica U MSICOMPOOYKMOB,
KomopbIl mpaduyUoHHO OMHOCUMCS K Haubo-
71ee C/IOKHbIM Kak C MOYKU 3peHus camopeay-
JIUpOBaHUSi, MaK U MexaHu3Mos Bo3delicmBusi
Ha He2o, B MOM 4uc/e 20Cy0apCmBeHHbIX
pbiyazoB8 BMewamesiscmsa. B cmamee rnpo-
BedeH aHa/lu3 pbiHKa Msica Mmuybl 8 YKpauHe,
paccMompeHb! BOrPOCh] BO3MOXHOCMU U Uerie-
coobpasHocmu 3Kcropma Msica U MsICHbIX Mpo-
dykmoB U3 YKpauHbl 8 cmpaHb! Esporielickozo
Coro3a. ViccnedosaHo coBpeMEHHOe Cocmosi-
Hue rompe6sieHus1 HacesieHueM YkpauHbl u EC
msica mmuybl U Msiconpodykmos. OnpedesieHbl
OCHOBHbIE (hUHAHCOBbIE M0C/IEACMBUS UCMO/1b-
308aHUs1 OeMUH2a.

KnioueBble cnoBa:  demruHe,  akcriopm,
umMropm, huHaHcoBbIe MPo6/1IEMbI, PbIHOK, YeHa.

Problem statement. The process of liberalization
of the world trade depends on the extent to which the
government is prepared to allow competition in the
national market between goods of domestic produc-
tion and goods from other countries. The price paid
by the state for the access to other markets, is the
competition with foreign goods in its domestic market.

The means to move goods to foreign markets
rather than trade restrictions are being more widely
used in the competition on the world market. One of
these tools is dumping. [1].

Analysis of recent research and publications.
The problem of regulation of agricultural markets
in general and its individual components, including
the context of impact of external economic factors,
exports and imports is a leader in the works of many
local scholars, including V.G. Andriichuk, O.M. Boro-
dina, 1.V. Burakovsyi, Y.B. Bazyliuk, V.. Vlasov,
V.P. Halushko, V.M. Heyets, A.D. Dibrova, M.M. lichuk
S.M. Kvasha, I.I. Lukinov, T.O. Ostashko, B.Y. Pana-
siuk, S.I. Pyrozhkov, A.l. Sukhorukov, A.S. Filip-
chenko, G.V. Cherevko, O.M. Shpychak and others.

The purpose of the article. The objective of the
article is to analyze the market conditions of poultry
market in Ukraine and determine the financial prob-
lems of dumping Ukrainian exports poultry meat to the
markets of member countries of the European Union.

The main text. Dumping means selling goods
abroad at a price below its «normal price» that causes

or threatens to cause financial loss to an industry,
formed on the territory of the importing country, or
which significantly delays the formation of such. The
entioned «normal price» is the price of the like prod-
uct, for which it is implemented in the country of pro-
duction (export) in the normal development of trade
transactions.

If the domestic price of the goods is not men-
tioned, the normal price is determined either on
the basis of the highest prices for similar goods
intended for export to a third country or calculated
as the sum of production costs with the addition
of moderate amounts of costs of sales and prof-
its. This approach to calculating the normal price
takes into account natural and acquired competi-
tive advantages of the exporter of goods (cost of
energy production, location, availability of inde-
pendent sources of raw materials and cheap labor,
advanced technology, etc.).

As a rule, those are dumping who have the finan-
cial strength or covered state protectionism and
through these «pros» they want to conquer new mar-
kets. The US were acting like this at one time, as well
as Japan after World War 11, they won outlying mar-
kets for their products using dumping [2].

Nowadays Ukraine is often accused in it. There-
fore, our government must either admit that it makes
unfair competition or prove that the notion of anti-
dumping is used unfairly against it, and there is a
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substitution of concepts and an attempt to protect
themselves from competitive Ukrainian goods.

Export of Ukrainian agricultural products to the EU
remains a painful process, restricted by high tariffs
and quotas. Currently, the situation with agricultural
products does not satisfy the Ukrainian side, as the
EU is not eager to weaken protectionist measures in
its market. Judging the situation from the other side,
we can confidently call the EU to be far from ideal
trade-economic standard of life, when the policy plays
an important role in the economy [6].

The European Union is one of the world’s larg-
est producers of poultry meat and a net exporter of
poultry products. In 2012, the EU-27 produced about
12.4 min tons, which allowed to export 1.3 min tons
of products.

The leading EU country in the broiler meat pro-
duction is France. It is followed by the United King-
dom, Germany and Poland. These four countries pro-
vided half of the annual production of poultry in the
EU in 2012. But despite the large production volumes
(104% of domestic consumption) and exports, the EU
is open to imports. This is a mandatory rule of WTO
members.

The main part of chicken imports in the EU is
supplied by Brazil (70%) and Thailand (20%). These
countries supplied mainly fillets and other products
with high added value, including semi-finished and
finished products. The average cost of imported meat
and products in the EU is € 2,65 per 1 kg.

The most expensive wholesale price of chicken
at the end of 2012 was recorded in Finland — € 261
per 100 kg. The lowest wholesale price is in Poland —
€ 130 per 100 kg. The average index of wholesale
prices throughout the EU is between Spain and the
Netherlands. Table 1 also contains data on Ukraine
(the average wholesale price of chilled carcasses
with the VAT in December 2012). Of course, that does
not include import duties, the VAT and logistics costs.

Four of the largest producers of broiler meat in the
EU are in the opposite «corners» of the price rating.
Thus, Poland and Britain have the lowest wholesale
prices, while France and Germany, despite surplus
production are in the ranks of countries with the high-
est prices. It is difficult to explain the high cost, as
Britain and Poland, for example, depend on imported
feed, but they can afford to have the lowest cost pro-
ducers. France and Germany, which mainly meet
their own needs for fodder grain, contrast with too
high wholesale prices for broiler meat. Therefore, we
cannot accurately predict how an increase in broiler
meat exports from Ukraine, including the European
Union, will affect the domestic Ukrainian price.

Overall, even with the customs duties, taxes and
logistics costs Ukraine is competitive in the EU market.

To increase production and export volumes
of export, Ukrainian producers who have already
obtained permission to supply broiler meat in the EU
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Table 1
Wholesale prices for broiler meat
in the EU 27 + Ukraine
EUROPEAN UNION| WHOLESALE INZE:&ESE
+ UKRAINE PRICE, €IT FOR 2012

Poland 1309 7,40%
Britain 1493 7,20%
Lithuania 1568 -0,40%
Belgium 1748 3,90%
Hungary 1759 22,00%
Portugal 1767 7,50%
Ireland 1800 0,00%
Bulgaria 1803 27,80%
Latvia 1838 4,40%
Romania 1 866 21,50%
Spain 1894 4,50%
Netherlands 1951 7,00%
UKRAINE 1969 5,70%
Austria 1986 3,60%
Czech Republic 1991 17,90%
Slovakia 2 006 10,70%
Greece 2097 0,80%
Slovenia 2197 4,90%
Malta 2208 9,30%
France 2 300 2,20%
Italy 2 365 10,10%
Denmark 2463 1,30%
Sweden 2515 11,10%
Germany 2541 0,30%
Cyprus 2573 3,80%
Finland 2610 4,10%
EU, 1930 5,50%
ON THE AVERAGE !

should exert maximum effort, although a lot depends
on the development strategy for the EU market. For
example, assuming a B2C segment, it is necessary to
focus on acquisitions in the European market of meat
processors and marketing policy, but not on reducing
production costs in Ukraine as for the B2B segment.
Of course, to reach the EU market, not only money
but also time should be invested [5].

Nowadays poultry meat production today is one of
the most attractive areas for investment in livestock
in Ukraine. This is due to lack of quality meat prod-
ucts and significant growth potential of the market
in Ukraine. Thus, in the past few years investments
of more than 1.5 billion USD were attracted with the
projects of the cultivation and processing of poultry
meat in Ukraine.

Since 2013 Ukraine has strengthened the ten-
dency to increase the production and consumption of
meat and reduce imports. Specific meat consumption
in 2013 exceeded 57 kg per person, while in 2000
this indicator did not exceed 33 kg. Currently, 45%
of meat consumed in the country accounted for poul-
try meat. The increase in poultry and pigs, as well as
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stabilization of the decrease in the number of cattle
in Ukraine and even a slight increase in its first time
in the last 10 years will allow Ukraine significantly
increase the performance and exports of some kinds
of meat. Thus, the production of meat in carcass
weight in 2013 reached 2.6 million tons, which is 62%
more than in 2004. This, in turn, led to a decline in the
share of imports of meat and sausage products into
Ukraine.

In November 2015, Ukraine exported poultry
meat for 18.1 million dollars and imported for 3.7 mil-
lion. This was reported by the State Fiscal Service
of Ukraine. In general, for 11 months the export of
chicken meat and by-products amounted to 150
thousand tons, and in monetary terms it amounted to
211.5 million dollars.

Irag remains the largest consumer (25.7%) — for
54.4 million dollars. Also, the Netherlands (16.6%) —
35.2 million dollars and Germany (7.5%) — 15.9 mil-
lion (at the same time it purchased 26.35% of chicken
imported for 8.9 million) [7].

«As of February 1, 2016 the right to use quotas
benefited importers of poultry meat — by 100%, and
importers of pork — 278 tons or 2.8%>» [4].

Over the past six years, the export of Ukrainian
goods fell to 25.82% (comparing 2015 to 2010). How-
ever, this trend is not evident in export relations with
Europe, where the volume remained stable around
the same level. This points to the necessity of Ukrai-
nian goods to be present on European markets.

Despite the fall of Ukraine’s exports, domestic
manufacturers continue to build relationships with
various meat markets, leading to constant growth of
goods exports of meat kinds.

However, it is important to think about the pricing
of products exported, because it affects the profits of
exporters and competitiveness of products. Too high
prices lead to low demand for this product, and too
low — to anti-dumping actions of the country to which
it is imported.

Negative consequences of dumping:

1. Smaller performance of the company — produc-
tion at low prices is effective only for a small period
of time, mainly at the entry to the market to obtain a
certain percentage of demand in the competition.

2. When using dumping, the company sets itself
against the professional community. Based on inter-
national markets, it is important to remember that a
successful business requires the presence and links
with other manufacturers.

3. The consumer can form a negative attitude to
the product. After all, most buyers believe that price
talks about product quality, that is why a lower price
for the like product is nothing like a negative advertis-
ing of the own products.

4. The anti-dumping regulation. Relevant authori-
ties and the service must respond to such events as
too low prices.

5. Quotas. With quotas the prices should be
carefully set to lead to income and selling of all the
planned volume of goods.

Conclusions. Thus, European markets where it is
possible to sell poultry meat are undoubtedly attrac-
tive, logical and the nearest to Ukrainian producers in
the context of recent political, economic and military
events. However, it is essential to remember that at
the same time the EU has demanding markets. It is
necessary for domestic producers to plan the policy
entry to these markets.

One option for gaining competitiveness of Ukrai-
nian poultry by the producer is dumping prices, ie,
they must be lower than prices for the same product
from other manufacturers. However, this is a practi-
cal way only at the initial stage, after pulling a num-
ber of negative consequences that may result in the
loss of profit, falling profitability or even loss of pro-
duction. Among the most common adverse effects
with which can face the poultry meat producer are
the following:

- reduction of revenues, that is, reduction of
profits and possible losses that make it impossible to
expand production and the introduction of new tech-
nologies, leading to disability or bankruptcy;

- aggravation of relations with other poultry meat
market participants that further blocks the distribu-
tion of its products through negative-minded probable
future partners;

- low price is a «tag» on a psychological level for
the consumer that the product is of low quality, a cer-
tain deviation from the standards expires consump-
tion etc.;

- the countries which accept imported goods
can set high anti-dumping tariffs / taxes that make the
goods become more expensive, and thus lose some
demand and the producer can lose the profit;

— the trade based on quotas could lead to incom-
plete «throwing» of meat on the identified markets
and thus lose income.
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Y cmammi aHanizyrombCsi OCHOBHI npobsiemu
iHHOBaYIIHO20 PO3BUMKY &a2POorpPOMUC/I0B020
cekmopa YkpaiHu. 3’acosaHo, Wo esosmoyiti-
Hull  iHHoBayiliHUU  PO3BUMOK  az2porpomuc-
1108020 Komnekcy (AllK) € HaliBax/iusiwio
CK/1a00B0K0  YaCMUHOK  MpoysimaHHs ma
eghekmusHocmi Ci/IbCbK020Cr100apChKo20
BUpO6HUYMBa. BcmaHos/eHo, wo Hesupiwe-
HUMU  3a/1ularombCsl  NumaHHsl - opaaHisayji
U ynpas/iHHsl iHHOBaYiliHOK Oisi/IbHICMlo ma
IHHOBaYIHUM PO3BUMKOM a2pornpoMUC/I08020
cekmopa. Po3e/issHymo He2amusHi | Mo3su-
musHi ¢hakmopu, WO B/1UBatoMb Ha hyHK-
YioHyBaHHs1  iHHoBayjiliHOI  OisiibHocmi  ATlK.
JosedeHo, wo opeaHizayiliHa, EKOHOMIYHa,
mexHiyHa ma MmexHosIo2iYHa MOoOepHi3ayisi
a2porpoMUC/I08020 KOMIT/IEKCY 3abesnequms
(i020 KOHKYPEHMOCNPOMOXHICMb.

KntouoBi cnosa: agponpomuc/1o8uli KOMI/IEKC,
iHHoBawiliHa disi/IbHICMb, HHOBaYIUHUL pPO3BU-
MOK, Ci/lbCbKe 20Cr100apCmao.

B cmambe aHa/u3upyromcsi OCHOBHbIE [po-
6/1eMbl UHHOBAUUOHHO20 Pa3sumusi agporpo-
MbIW/IEHHO20 CeKkmopa YKpauHbl. BbISICHEHO,
4mo 3B0/1I0YLIOHHOE UHHOBAUUOHHOE pa3sumue
a2ponpoMbILL/IeHHO20 Komrsiekca (ArK) siens-
emcs saxHelwel cocmagnsrowel npoysema-
HUST U 3ghtheKmuBHOCMU Ce/bCKOX03AUCMBeH-
HO20 Mpou3godcmBa. YCMAaHOB/EHO, 4Ymo
HepeleHHbIMU 0CMatomcs BONPOCk] OpaaHu3a-

Yuu U ynpasneHusi UHHOBAUUOHHOU Oesimesib-
HOCMbI0 U UHHOBAYUOHHBIM passumuem azpo-
MPOMBIW/IEHHO20 ~ Cekmopa.  PaccMompeHs!
Hea2amugHble U Mo3UmusHble ghakmopkl, KoOmo-
pble BIUSIOM Ha (hyHKYUOHUPOBaHUE UHHOBa-
yuoHHoU desimenbHocmu AlK. [jokazaHo, 4mo
Op2aHU3ayUOHHas!, 3KOHOMUYECKas], mexHuYe-
CcKasi U mexHo/02u4ecKasi ModepHU3ayusi agpo-
MPOMBIW/IEHHO20 KOMII/leKca 0becreqyum e2o
KOHKYPeHMOoCrnoco6HOCMb.

KnioueBble cnoBa: a2porpombILL/IeHHbIU KOMI-
JIeKC, UHHOBaYUOHHas1 0esimesibHOCMb, UHHOBa-
YUOHHOE passumue, Ce/lbCKoe X03aUcmeo.

This article analyzes the main problems of inno-
vative development of the agricultural sector of
Ukraine. It was found that evolutionary innova-
tive development of agroindustrial complex is
an important component of the success and
efficiency of agricultural production. It is set that
the unsolved questions are remained in the of
organization and management of innovative
activity and innovative development of agroin-
dustrial sector. Considered negative and positive
factors affecting on the functioning of AIC inno-
vative activity s. It is proved that organizational,
economic, technical and technological moderni-
sation of agroindustrial complex will provide its
competitiveness.

Key words: agroindustrial complex, innovative
activity, innovative development, agriculture.

MoctaHoBKa npoGnemMu. TpyBanuii 4yac B €Ko-
HOMILj YkpaiHu crnocTepirasiacb HM3bKa iHBECTULiHA
aKTUBHICTb LLIOAO pO30yA0oBM arpapHoOro cektopa.
Ctanuin po3sutok AlK 3a [gonomorow BhpoBa-
[DKEHHS HOBUX TEXHONOri nepefbayae hopmMmyBaHHSA
CUCTEMWN EKOHOMIYHMX BIAHOCUH i MexXaHi3aMy ynpas-
NiHHA, Lo 3a6e3Mne4yoTb NOCTIHY paLioHabHy Npo-
nopuiiHicTb M dhakTopamy arpapHoro BMPO6HU-
uTBa i HeObXiAHMMY TEMMAaMU I0TO PO3BUTKY 3 METOHD
3a10BOJIEHHA NOTPE6 HaceneHHA y NpPoAOBOJLCTBI.
OkpecneHa npo6nema 3yMOB/IOE aKTyaslbHICTb
[aHOro AOCAifKEHHS. YKpaiHa Ma€ BENMKNA NOTeH-
Ljias po3BUTKY B LibOMY HanpsiMi. CTBOPEHHSA CpuAT-
NIMBUX YMOB O/181 3a/Ty4€HHS IHBECTULi/ B arpapHuii
CEKTOp Ta po3pobKa MexaHi3my peanizauil Lux MOx-
NNBOCTEl NOBWHHI CTaTu MPIOPUTETHUM HaMNPSIMOM
po60TK opraHiB AepXaBHOT BNaau.
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dopmMyBaHHA eeKTUBHUX OpraHisaLiiHo-eKOHO-
MIYHMX BIAHOCUH NiANPUEMCTB YycCix cdyep arponpo-
MMWC/IOBOrO  KOMIJIEKCY, CTabisibHe 3abe3neyeHHs
HaUiOHa/TbHOTO CMOXMBYOrO PUHKY TOBapamu Brac-
HOrO0 BUPOOHWLITBA cepep, iHWOoro nepefbadvaroTb i
LOCNIfKEHHSA BNANBY AOCATHEHb HAYKOBO-TEXHIYHOTO
nporpecy Ha nepe6ir iHHOBaLiHMX NpOLEeCiB Ta po3-
BUTKY iHHOBAUINHOI AisNbHOCTI. Taki Ta NoB’sA3aHi 3
HAMW acnekT 3a/MWAarTbCAa W HUHI HEe4OCTaTHLO
AocrimpKeHnMN,

AHani3 ocTaHHiX pocnigpKeHb i nyo6nikauii.
JocnigpkeHHio npobnem po3BUTKY iHBECTYBaHHSA
B CiflbCbke rocnogapcTBO YKpalHW MNpPUCBAYEHI
po60TN HM3KN HAyKOBLUIB, cepepg skux J1.0. Abcasa,
O.B. bepesiH, K.C. BbepecrtoBuii, C.O. TyTkeBwWY,
B.B. KoBanboB, M.KO. KogeHcbka, [.I. Jaiiko,
A.C. My3unyeHKo. MeTof0/10riuHi acnekTn perynsarop-



